[bookmark: _GoBack]Q1
To compute individual federal income taxes first, one needs to calculate the adjusted gross income then subtract deductions. After subtracting deductions, then one needs to calculate the tax liability and subtract credits and finally determine taxes owed or taxes refund due.
Q2
The interest on municipal and state bonds is excepted because they may be triple tax-exempt from city, state and federal incomes. They are taxable only if another state imposes tax on the Utah bonds.
Q3
Section 61 of the internal revenue code defines the gross income.  It states that the starting points of for determining which item of income are taxable for federal income tax purposes in the United States. 
Q4
The various filling statuses include; Single. Single normally applies if one is not married. The standard deduction is $6,300. The second one is; married filing jointly, this one applies when one is married and both spouses can file a joint taxable return. The standard deduction is $12,600. The third one is; Head of house hold. Head of household applies when one is the head of the household. The standard deduction is $9,250 and then there is; married filing separately. The standard deduction is $6,300.

Q5
The deductions towards gross income are better than itemized deductions because itemized deductions reduce one’s AGI. They could also increase a multitude of other tax benefits that are phased out or disallowed altogether based on one’s AGI or a modified AGI.






