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1A.  Should college be subsidized?

All USS. states subsidize education for college students, mostly by charging below-cost tuition. Nearly free tuition is
available in many European countries and has been proposed by prospective Presidential Candidates, among others.

Should the government subsidize college education so that it can be provided with very low tuition? Or, should
college education be allocated in a market system, in which prices are set by supply and demand?

Referring to the three basic economic questions (What? How? and For Whom?), you may find it helpful to consider the
benefits of, and problems with, subsidized college education:

Benefits Problems

What is the product
of a college
education? (Does a
college education
result in a tangible
product? Ifits
intangible, is it

definable? Are all
college educations
equal?)

How is the college
education produced?
(s there a difference
between a traditional
classroom method of
teaching and on-line
teaching?)

For whom is the
college education
produced? (Are the
only beneficiaries the
students or does
society in general
benefit?)
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1B. Ethical Issues in Business.

It seems that every day lately we are confronted with a new company that has acted at least unethically and possibly
illegally in the operation and financial reporting of their company’s business dealings? Briefly discuss one of these issues
and then see if you can relate the issue to ANY of our Course Level Learning Outcomes {CLLOS}).

For example, are there any effects on demand or on supply related to this topic? How would you expect this to affect the
equilibrium price and equilibrium quantity for this company’s products and services? Is the elasticity of demand or supply
affected? What about the effect on production levels and costs? Are ethical issues more likely to occur in one market
type rather than another market type? You don’t have to cover all of these topics, but 've just suggested some

possible connections.




