Running head: FORECASTING







1
FORECASTING









6

Forecasting

Name
Instructor

Course

Date

Introduction

Oil is an important commodity in the current world. This is because it is through oil that energy is provided and also the transportation sector performs effectively. Its importance has been observed in almost all the nations that exist in the world since all these nations depend on energy to carry out their transportation roles. The scarcity of oil has been experienced in the marketing world through the high prices of oil which have been indicated. This will, therefore, lead to the negative outcomes to the society including to the health sectors. In this case, the health sectors will be affected as a result of the reduction of the economy as there will be no money to be used in the health sectors. The high prices will prevent the government and companies involved from experiencing high profits as a result of the oil sales. 
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Time series model used

Time series has been considered as the best method to be used in the forecasting process for one to four. This is because when the data for the first product has already been offered, it will be of ease to acquire the computation for the next four weeks as indicated in the above presentation. 
The application of the forecasting models

The forecasting methods which have been used for the oil price fasting are chosen because of the different significance or strengths that they show when it comes to forecasting of the oil price. Some of these models that have been presented to be of importance include; time series model, fundamental models, neural network-based models, and genetically evolved models. In the forecasting process of the oil prices, it would be important for the above-mentioned models to be applied (Sehgal, & Pandey, 2015). This is because these models are connected to various factors which are of importance for the process to become successful. For example, the application of the fundamental models is imperative for the forecasting process. This model was used for the forecasting process because it is connected to economic and financial influences which are seen to be driving them (Randheer, & Al-Aali, 2015).  

 The methods presented above have also been used as a result of the fact that the Company will be able to make a selection on the exact extraction rate before it can finally consider making an improvement towards the improvement of the value of the products. Thus it will also be considered to be of importance to the company. Lastly, the presented methods in the case study have been considered for use since they promote the well-being of the product. These models prepare the Company for the worst or best that would come in future concerning the product. They ensure that the Company creates enough capital which it uses for the improvement of the product in various instances and especially during sales (Randheer, & Al-Aali, 2015).  

Application of the formalized approaches

Forecasting has been presented as the process through which a Company or a group of managers are able to foretell the future value of their product, and also be able to manage the resources that are connected to the product effectively. This is described as the process through which the manager or an organization develops a plan for the future effects or challenges that will be experienced based on the product at hand. For example, a sale forecast is provided for an organization like the one which has been presented for the study, then it can be stated that a future production plan can be created for effective performance and management. This will also demand the application of the formalized approaches (Sehgal, & Pandey, 2015).
The formalized approaches can be of importance when it comes to the product which has been indicated in the discussion. For examples, the application of the formalized approaches is important since they help in the projection of the prices of the product. The projection of the prices of this product will first be conducted when a demand and supply model is created. Moreover, the application of the formalized approaches is important since they help in the creation of the demand and supply strategies which will be used in determining how the prices for the commodity will be forecasted. The projections that are presented as a result of the application of the formalized approaches are speculative (Randheer, & Al-Aali, 2015). This indicates that; it will easy to identify the prices or the importance of the commodity within a particular area. 

The formalized approaches, when used by the organization will also be of importance for the organization to plan for the cash flow on the oil product. This will be majorly conducted when the Company is in demand of the external funds which can be provided by banks and other stakeholders. In other words, the application of the formalized approaches will be of importance to the Company concerning the product at had since it will enable the Company to strategize well on how to make the sales for the product in the future. Additionally, the formalized methods are also imperative since they will help the organization to determine how it can effectively acquire external funding’s to improve the value of the product. This has been seen in the current world where companies acquire funds from other places such as banks and also from the stakeholders to make an improvement on the value of the product (Randheer, & Al-Aali, 2015).  
Conclusion

Conclusively, oil is an important commodity in the current world. This is because it is through oil that energy is provided and also the transportation sector performs effectively. Its importance has been observed in almost all the nations that exist in the world since all these nations depend on energy to carry out their transportation roles. Many organizations have come up with better methods like the once presented to help maintain or improve the value of the product that they make in the future. These methods are important as they will promote the Company to carter for the cash flow and also gain external funding. The scarcity of oil has been experienced in the marketing world through the high prices of oil which have been indicated. This will, therefore, lead to the negative outcomes to the society including to the health sectors. In this case, the health sectors will be affected as a result of the reduction of the economy as there will be no money to be used in the health sectors.  
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