Answers 
Interest payable (Cider corporation)  = $1000000 x10% =$100000
Interest expense = $1000000 -  $950,000 = $50,000
Bond payable (Cider corporation)  = $1000000x8% = $80,000
Amortization premium =$100000 -$50,000 =$50,000
Issuer price (Cider corporation) = $1000000 x 10% x 75% = $75000
Issuer price (mclntosh)= $850,000 x5% x 75% = $31,875
[bookmark: _GoBack]Interest payable (mclntosh)=  $850,000 x5% = $42500
Book value =  $75000- $50,000 = $25,000
Bond entry
	
	
	debit
	credit

	Dec 31
	cash
	$80,000
	

	
	Bond payable
	
	$80,000

	
	
	
	



	
	
	debit
	credit

	Dec 31
	Bond interest expense
	$50,000
	

	
	cash
	
	$50,000

	
	
	
	



	
	
	debit
	credit

	Dec 31
	Bond interest payable(Cider corporation)
	$100000
	

	
	Interest payable (mclntosh)
	$42500
	

	
	cash
	
	$142,500



Issuer journal
	
	
	debit
	credit

	Dec 31
	Issuer price (Cider corporation)
	$75000
	

	
	Issuer price (mclntosh)
	$31875
	

	
	cash
	
	$106875


 Buyer journal
	
	
	debit
	credit

	Dec 31
	Bond payable
	$80,000
	

	
	Bond interest expense
	$50,000
	

	
	Bond interest payable
	$142,500
	

	
	cash
	
	$272,500



Consolidation entry
	
	
	debit
	credit

	Dec 31
	Book value
	$25,000
	

	
	Amortization premium
	$50,000
	

	
	cash
	
	$75,000




