2015

Cash Conversion Cycle = DIO + DSO – DPO
DIO stands for Days Inventory Outstanding
DIO =  x 365
Average inventory = $ 1,716,480
Cost of goods sold = $ 6,875,992
 x 365 = $91.12
DOS stands for Days Sales Outstanding

DOS =  x 365
Average account payable = 878,000
Total credit sales = 7425992
 x 365 = 42.56
DPO stands for Days Payable Outstanding
DPO =  x 365
Account payable = 436800
Cost of goods sold = 6875992
DPO =  x 365 = 23.19
Cash Conversion Cycle = DIO + DSO – DPO
Cash Conversion Cycle = 91.12 + 42.56 -23.19 = 11.5

2014
Cash Conversion Cycle = DIO + DSO – DPO
DIO stands for Days Inventory Outstanding
DIO =  x 365
Average inventory = $ 1,820,330
Cost of goods sold = $ 6,223,480
 x 365 = 106.76
[bookmark: _GoBack]DSO stands for Days Sales Outstanding
DSO =  x 365
Average account payable = 778000
Total credit sales = 6649130
 x 365 = 42.14
DPO stands for Days Payable Outstanding
DPO =  x 365
Account payable = 525700
Cost of goods sold = 6223480
DPO =  x 365 = 30.83
Cash Conversion Cycle = DIO + DSO – DPO
Cash Conversion Cycle = 106.76 + 42.14 - 30.83 = 118.1

