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I. Historical transformation in capitalism can be analyzed in terms of changes in the social structures of accumulation.
 (A) How does the notion of social structures of accumulation relate to the notion of long swings in economic activity? What makes it different than just business cycles? 
The notion of the social structures of accumulation is consistent with the American capitalist ideology in that accumulation of wealth in a capitalist set up is motivated by the forces of supply and demand and the reward of one's efforts as opposed to a communist ideology where the common good is a consideration and individual effort and prosperity is not by any standards a priority. According to McDonough( 1994) , the America of 1900s the fear of the influence of socialism was real and the US policy of the time tried its level best to counteract what was perceived as socialist ideology emanating from the Soviet Union. Since the federal government of the United States imposed and supported businessmen who were geared towards profit maximization, this was in all intents and purposes different from the situation where the forces of supply and demand were left on their own.   
(B.) Explain the criteria by which social structures of accumulation evaluates one period from another?
It is quite evident that the social structures of accumulation were by and large controlled by the American wealthy businessmen of the time. For instance, the motor car industry was controlled by Ford and other industries were controlled by Rockefeller and others while the poverty-stricken provided cheap labor. This is why in the years between 1920 and 1929 were virtually known as the roaring twenties due to the fact that the United States economy grew by well over 200 per cent. This was because of mergers between the big businesses in America and underpaying the hard working regular worker. All in all, even the standards of living for the regular worker drastically improved during the roaring twenties but the great depression in thirties deviated from the prosperity America witnessed in the twenties
( C.) It is said by some social analysts that the seeds of economic decline are planted in the period of rapid accumulation and growth. Explain how this statement relates to the notion of social structures of accumulation? Illustrate it with an example from Monopoly Period of U.S. capitalist development covered in class. That is the period from 1900 to the Great Depression what elements of the growth in the upswing 1900 to 1929 played important roles in the downswing known as the Great Depression? 
The roaring twenties in a way contributed to the economic downturn of the thirties in that there was no regulated spending and the stock exchange was also left on its own without federal regulation leading to the stock market crash. Secondly, in the twenties, most companies were merged and we had companies with monopolistic tendencies and since there was no price regulation of sorts generally this spiraled to the great depression (McDonough, 1994)







References
	

	McDonough, T. (1994). The construction of social structures of accumulation in US history. Social structures of accumulation: The political economy of growth and crisis, 101-132.

	
	



                        
1


Running Head: HISTORICAL TRANSFORMATION IN CAPITALISM

 

1

 

 

1

 

 

 

 

 

 

 

 

 

 

 

 

 

Historical Transformation i

n Capitalism

 

Institutional Affiliation

 

Date

 

 

 

 

 

 

