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PART 1
To solve this issue (Working Capital), the organization will usually plan to have financing given by the bank or any other financial institution. The bank will always lend against the stock (inventory) and will finance accounts receivables (Institute, Corporate Finance, n.d.). The organization’s days working capital depicts the number of days to change the working capital into revenue. The organization working capital will measure its efficiency and short-term wellbeing. To get the current capital we can subtract the current liabilities from the current assets. To calculate the organization’s days working capital means working capital is multiplied by 365 to find the working capital annually. Then after that, the annual capital is divided by sales revenue. The company will be better off if it takes fewer days to turn to work into sales.

In our case, Belgian Vandeputte group, will determine the working capital as follows; they will add the cash, inventory and accounts receivable to get the current assets of Y. then add the account payable, debt and the expenses and get X (current liabilities).  Now after getting the current assets and the current liabilities, we get the differences. The difference we get is the working capital. Them multiply by 135 days and divide the total by the sales made in 45 days. The result we are going to get is the days of working capital days (Investopedia, 2018).
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