

COURSE INFORMATION

COURSE NUMBER AND TITLE:  BUS 214 – Securities and Investments (
					
Course Description
With this course, the student will gain an understanding of the steps in making investment decisions, the nature of securities and markets, how technical analysis is performed, and how to set up a portfolio.
Course Outcomes
In order to successfully complete this course, the student must demonstrate knowledge and understanding of the following outcomes:
LO1: Distinguish and recognize the various types of investments, including equities, bonds, commodities, and real estate (and other physical assets)
LO2: Understand the importance of time in factoring and accruing investment wealth
LO3: Distinguish between present and future value of money
LO4: Explore the historical performance of major investment types, while correlating past performance to future projections  
LO5: Identify individual risk profile and tolerance 
LO6: Examine the benefits of asset allocation, diversification, and rebalancing  
LO7: Compare real estate, business ventures, and other investments as a part of one’s overall investment strategy 
LO8: Recognize the advantages of automating one’s investments over the long-term
LO9: Develop life style goals and ultimate retirement plans
LO10: Comprehend the pros and cons of self-development of an investment strategy, to the use of a professional investment advisor
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Course Dates  (Summer 2020 8-Week Semester Schedule)



BUS/214 – SECURITIES AND INVESTMENTS - LESSONS

Lesson One: Exploring Alternative Types of Investments (stocks, mutual funds, treasuries, bonds, etc.)

	Reading:  Article:  “Saving and Investing – A Roadmap to Your Financial Security Through Saving and Investing”

	Lesson One Learning Objectives:
LO1: Distinguish and recognize the various types of investments, including equities, bonds, commodities, and real estate (and other physical assets)
LO2: Understand the importance of time in factoring and accruing investment wealth
LO4: Explore the historical performance of major investment types, while correlating past performance to future projections  
LO6: Examine the benefits of asset allocation, diversification, and rebalancing  
LO7: Compare real estate, business ventures, and other investments as a part of one’s overall investment strategy 

	Lesson One Discussion Question – Conduct research, and list at least five types of investment assets that you are interested.  Share the historical performance of each asset over the past 1, 5 and 10 year periods.  Of your selected five choices, show the percentage of the investment you would direct if provided the opportunity.  Remember, your investment distribution should add up to 100%.  Share  your rationale within your examples, which help to provide evidence to your argument.  

	Video Resource:  https://www.youtube.com/watch?v=l4TzfPfLMB4

This brief tutorial will teach you investing 101 and the terminology you need to understand if you're investing as a beginner and want to plan for retirement. In this video we describe everything about investing including: stocks, bonds, cash, asset allocation, portfolios, large-cap, mid-cap, small-cap, risk/reward, and other investing terminology you need to know.

Lesson Two: Saving and Investing

	Reading:  Article:  “Saving and Investing – A Roadmap to Your Financial Security Through Saving and Investing”
	
	Lesson Two Learning Objectives: 
LO1: Distinguish and recognize the various types of investments, including equities, bonds, commodities, and real estate (and other physical assets)
LO2: Understand the importance of time in factoring and accruing investment wealth
LO4: Explore the historical performance of major investment types, while correlating past performance to future projections  
LO5: Identify individual risk profile and tolerance 
LO6: Examine the benefits of asset allocation, diversification, and rebalancing  
LO7: Compare real estate, business ventures, and other investments as a part of one’s overall investment strategy 
LO9: Develop life style goals and ultimate retirement plans

	Lesson Two Discussion Question – Using the tool instruments contained within the Lesson Two reading, develop your financial goals using the chart on page four.  List the top five financial goals for what you want to save or invest for, along with a corresponding date for each.  Reflect on any obstacle that may prevent you from achieving your personal financial goals.  Share examples to help illustrate your plans.

	Video Resource:  https://www.youtube.com/watch?v=Z-VRWG5jhWg

Investing is very complicated to a lot of people and the reason is simple. Most people just have no idea how to invest. Investing is like any other subject, takes little time to understand, but the only difference is that, it effects us all because we all love money. This video breaks down investment, explains it in simple words that even if you never head of it before, you will understand it.

Lesson Three: The Time Value of Money (compounding, discounting, present and future values)

	Reading:  Article: “Time Value of Money”

	Lesson Three Learning Objectives:
LO2: Understand the importance of time in factoring and accruing investment wealth
LO3: Distinguish between present and future value of money

	Lesson Three Discussion Question – Provide a response to both of the following scenarios:

W3.Part 1 – Congratulations, you just hit the lottery jackpot for one million dollars.  You now have an option to receive $50,000 each year for 20 consecutive years, or you can receive $700,000 upfront on day one.  Ignoring tax implications, what would you select, and why?  How does current and future value of money enter into your calculations?  How does inflation, and future cost of items factor into your calculations?  Please share your calculations with the class, along with your arguments and evidence.

W3.Part 2 – You have $10,000 to invest.  Your Grandmother, who doesn’t trust banks, has advised you to put the money under your mattress to save for the future.  Conversely, your Mother suggests you open a savings account at a bank.  In your town, the banks are currently offering 3% interest.  One bank (Bank A) compounds the interests each quarter (March 31, June 30, September 30, and December 31).  The other bank (Bank B) compounds the interest on an annual basis (December 31).  Assuming your would save your money for the next 10 years, what would your balance be in Bank A and in Bank B?  Please describe your calculations within your response.

	Video Resource: https://www.youtube.com/watch?v=gkp-7yhfreg

Time value of money explained clearly and quickly. After all, time is money, right? What’s important about money, in the context of spending money, saving money, or investing money? First of all, how much are we talking about? Second, money when? We need to know both the amount as well as the timing of the money. Time value of money is the idea that money that is available at the present time is worth more than the same amount in the future. With the rate of return, you can convert from present value to future value, and the other way around. Time value of money is also the underlying principle for concepts such as Net Present Value and Internal Rate of Return. Philip de Vroe (The Finance Storyteller) aims to make strategy, #finance and leadership enjoyable and easier to understand. Learn the business and accounting vocabulary to join the conversation with your CEO at your company. Understand how financial statements work in order to make better stock market  #investing decisions. Philip delivers #financetraining in various formats: YouTube videos, classroom sessions, webinars, and business simulations.  
Lesson Four: Investment Risk
	
	Reading:  Article: “Risk Profiling and Tolerance: Insights for the Private Wealth Manager” 

	Lesson Four Learning Objectives
LO1: Distinguish and recognize the various types of investments, including equities, bonds, commodities, and real estate (and other physical assets)
LO4: Explore the historical performance of major investment types, while correlating past performance to future projections  
LO5: Identify individual risk profile and tolerance 
LO6: Examine the benefits of asset allocation, diversification, and rebalancing  
LO7: Compare real estate, business ventures, and other investments as a part of one’s overall investment strategy 
LO10: Comprehend the pros and cons of self-development of an investment strategy, to the use of a professional investment advisor

	Lesson Four Discussion Question – Access the Investment Risk Tolerance Quiz (Lesson Four Quiz) assignment.   Answer the 13 questions as honestly as you can, and as they apply to your personal feelings toward money, gambles, certainties, thrills and comfort.  Tally your score using the scoring guide at the end of the Investment Risk Tolerance Quiz.  Share your results with the class.  Are you a conservative investor, moderate, or aggressive?  Additionally, state whether you were surprised or expected the results you identified.  Provide life of examples of times when your actions resembled your Risk Tolerance Quiz findings.

	Video Resource: https://www.youtube.com/watch?v=daj2zIIL-gY

Investing involves taking risks. But how much risk is healthy? And what are the different types of risks involved with investing? Unlike cash, all investments fall as well as rise in value so you could get back less than you invest. Past performance is not a guide to the future. Please check that you are happy with the risks before you choose an investment. This video is not advice, if you are unsure of the suitability of an investment or course of action for your circumstances, please seek advice.
 
Lesson Five: Investment Diversification 

	Reading:  Article: “Beginners’ Guide to Asset Allocation, Diversification, and Rebalancing”  

	Lesson Five Learning Objectives
LO1: Distinguish and recognize the various types of investments, including equities, bonds, commodities, and real estate (and other physical assets)
LO4: Explore the historical performance of major investment types, while correlating past performance to future projections  
LO5: Identify individual risk profile and tolerance 
LO6: Examine the benefits of asset allocation, diversification, and rebalancing  
LO7: Compare real estate, business ventures, and other investments as a part of one’s overall investment strategy 
LO8: Recognize the advantages of automating one’s investments over the long-term
LO9: Develop life style goals and ultimate retirement plans
LO10: Comprehend the pros and cons of self-development of an investment strategy, to the use of a professional investment advisor

	Lesson Five Discussion Question – Many financial advisors would suggest investors never place all of their “eggs into a single basket”.  However, some other (such as Mark Cuban and Warren Buffett) believe diversification can be a burden on the potential of portfolio growth, by placing unnecessary limits on gains.  Where do you stand on this debate?  How might the everyday investor (as compared to the aforementioned billionaires) limit their risk to the potential highs and lows / volatility of the financial markets?  Is portfolio diversification necessary?  How often should the investor review his or her holdings, and how often should the investor rebalance their holdings? Please share examples in support of your response.

	Video Resource https://www.youtube.com/watch?v=_AsIuR-z_nw

Here’s what you should do: diversify. Don’t put all your eggs in one basket. Definitely, don’t put your investment money solely in your employer’s stock. That’s very loyal, but it’s a terrible strategy. Just think of Enron’s employees. They had huge chunks of their retirement funds in company stock. Upon Enron’s collapse, many employees who were once multimillionaires ended up with almost nothing. 

As you can see, diversification is much safer. Diversification reduces risk by spreading your investment across different assets, doing so without reducing potential returns. Plus, modern financial markets make diversification easy. For example, our favorite investment instrument is the low-fee index fund. These funds mimic a large market basket of stocks, like the S&P 500. The sheer variety in the fund is what mitigates the risk. It’s diversification for the win. 

A quick reminder, though. Choose an index fund with low fees. Fees may seem trivial, until you watch them eat away at your investment. Imagine this: take a hypothetical $10,000. Invest that in a fund with a 1% fee, and you’ll have roughly $57.5K after 25 years, assuming an average 8% return. Now, invest the same $10K, in a fund with a 0.2% fee.You’ll get roughly $70K over the same quarter-century. 

Our point is—when it comes to investing, simple is best. So for example, if your employer offers a 401K, take the offer! That being said, you might believe that the market is irrational. Anomalous, even. No worries.  

Lesson Six: Real Estate, Business Ventures and Other Investment Options

	Reading:  Article:“ Real Estate and Other Investment Options” 

	Lesson Six Learning Objectives
LO1: Distinguish and recognize the various types of investments, including equities, bonds, commodities, and real estate (and other physical assets)
LO2: Understand the importance of time in factoring and accruing investment wealth
LO3: Distinguish between present and future value of money
LO4: Explore the historical performance of major investment types, while correlating past performance to future projections  
LO5: Identify individual risk profile and tolerance 
LO6: Examine the benefits of asset allocation, diversification, and rebalancing  
LO7: Compare real estate, business ventures, and other investments as a part of one’s overall investment strategy 
LO9: Develop life style goals and ultimate retirement plans

	Lesson Six Discussion Question – One of the major principles of investing is to “buy low and sell high”.  Real estate investments can complement one’s portfolio, depending on many simultaneous factors.  Some investors purchase properties to rent.  Others purchase properties to repair, improve upon, and then to sell for a profit.  Yet others may acquire real estate to reside and enjoy.  Within the context of investing, please describe how each of the following factor may positively or negatively impact one’s real estate holding within the investment portfolio:

- Change in real estate tax rates (county, municipal, and school)
- Factory or plant openings or closings within the area
- Public school system serving the neighborhood
- The attention to neighbors and property upkeep
- Economic health of the community
- Violence or safety records of the neighborhood
- Overall supply and demand for properties within the neighborhood
- Mechanical aptitude of the property owner to repair and maintain such property


	Video Resource: https://www.youtube.com/watch?v=ww9Yk7uel6Q

Don't let the YouTube real estate guru's fool you, real estate investing is NOT a get rich quick scheme! Sure, some investors have made lots of money fast through real estate, but the reality is for most, to achieve massive wealth and passive income through real estate investing, it takes time! In this video, Brandon Turner breaks down this myth and shares advice on how you ACTUALLY can achieve wealth through real estate.

Lesson Seven: David Bach’s The Automatic Millionaire

	Reading:  Article: “David Bach’s The Automatic Millionaire – Put Your Financial Life on Auto Pilot and Finish Rich?”  
	
	Lesson Seven Learning Objectives
LO2: Understand the importance of time in factoring and accruing investment wealth
LO5: Identify individual risk profile and tolerance 
LO8: Recognize the advantages of automating one’s investments over the long-term
LO9: Develop life style goals and ultimate retirement plans

	Lesson Seven Discussion Question – Over a seven-day period, write down every penny that you spend, and what you buying.  Include in your analysis, the monthly expenses you identified earlier in the course.  Examine your analysis.  What patterns do you see?  WHAT IS YOUR LATTE FACTOR?    That is, what might you be able to sacrifice, in favor of plowing more money into your savings?

Now that you have identified areas of savings, how might you be able to make the savings AUTOMATIC?  Does your employer have a 401K savings plan?  Or, instead of asking for new clothing at holidays or birthdays, might you ask your Grandparents for gifts such as a savings bond, or a silver or gold coin?

Share examples in support of your response.

	Video Resource:  https://www.youtube.com/watch?v=9O0MzRxkGwg

The Automatic Millionaire by David Bach | Retire on $10 A Day. What is my latte factor? This will be a question you will likely be asking yourself after reading this book (and that’s a good thing)! The latte factor is one of the most revolutionary concepts in the field of retirement planning and personal finance. The very idea that you could retire on $5 a day or $10 a day is incredible! And in this video I’m going to be explaining what the latte factor is as well as how it can help you save more money for retirement!

Lesson Eight: Retirement Planning

	Reading:  Article: “Retirement Planning Guide”   
	
	Lesson Eight Learning Objectives
LO1: Distinguish and recognize the various types of investments, including equities, bonds, commodities, and real estate (and other physical assets)
LO2: Understand the importance of time in factoring and accruing investment wealth
LO3: Distinguish between present and future value of money
LO4: Explore the historical performance of major investment types, while correlating past performance to future projections  
LO5: Identify individual risk profile and tolerance 
LO6: Examine the benefits of asset allocation, diversification, and rebalancing  
LO7: Compare real estate, business ventures, and other investments as a part of one’s overall investment strategy 
LO8: Recognize the advantages of automating one’s investments over the long-term
LO9: Develop life style goals and ultimate retirement plans
LO10: Comprehend the pros and cons of self-development of an investment strategy, to the use of a professional investment advisor

	Lesson Eight Discussion Question – At what age would you recommend starting to plan for retirement?  Do you feel comfortable developing your own retirement plan without the professional assistance of a financial advisor/planner?  Describe the pros and cons of using a financial planner in developing a retirement plan.  Please support your argument with facts, research, and evidence.

	Video Resource:  https://www.youtube.com/watch?v=iWe4iO_icck

In today's video, I'm going to be talking about Five Things That You Should Do When You're Five Years Away From Retirement. 

So right off the bat, number one is Get Organized. If you're planning for retirement you might have a lot of your financial information scattered into a whole lot of different places. Maybe you've got some 401K plans at work, or some IRA accounts. Maybe your spouse has some retirement plans or old pension benefits. So the first thing you want to do is bring all of that information together. We also want to start identifying how some of those retirement resources are going to be able to work for you to provide you with the retirement lifestyle that you want. We call it your Retirement Gap.

Fortunately, we have a couple of tools available to help you with this process. One of these tools is our 7 Core Elements of Retirement Planning Video Series and Action Plan. It’s a do-it-yourself type of a plan where you can start to get some of this financial information organized. Of course, we also do financial planning as well. We call it our WealthVision Comprehensive Financial Plan where we do it for you.

Number two is we want to look at how we can kind of optimize the retirement assets that you have. We call this shift money to tax advantaged accounts. So as you approach retirement, we find that your cash flow tends to improve. Maybe your kids have moved out of the house, you're done paying for college, they're kind of self-sufficient on their own. Hopefully if your career and your job are going well you're making a little bit more money. So you might have more cash flow available to save money for retirement, but we also want to look at where some of that money is being saved. What we find for a lot of people is they have money in non-retirement accounts, taxable accounts that you have to pay income taxes every year on. We look for ways or opportunities for you to shift that over into tax advantaged accounts.

So take a look at your accounts. Are you maxing out your 401K plan? Some 401K plans allow you to save an additional 10% in an after-tax savings vehicle. There's a recent tax law that now allows you to move that money directly to a Roth IRA account, even if you're over the income limits. You can contribute money to IRA accounts or Roth IRA accounts.

Number three is Know Your Healthcare Options. Understanding this is very important because there are some big, big price tags on this. If you're working, and your employer is offering healthcare insurance now, you want to visit the HR department. Find out what they do about, if anything, in retirement. Are there any options to continue that healthcare, especially if you are going to be retiring prior to age 65 when you're eligible for Medicare. If you're married, check out what your spouse offers too, and compare those different plans. Start putting together some idea of how much that healthcare is going to cost because you don't want to get blindsided by it. There was a recent study by JP Morgan a couple years ago, and they said that if you had to go out into the Affordable Care Act exchanges, for a 64-year-old it would cost about $8400 a year per person for just a Silver Plan. That's not even the top-level plan! So understand what those options are, and check with your employer.

Number four is think about your Plan For Income. Hopefully, if you've done some financial planning, you've identified some of your gaps. You want to know where those gaps are, and how much money will you potentially have to pull out of your retirement accounts. Are you eligible to take money out of those retirement accounts? Are you over 59 and a half if it's an IRA, are you over 55 if it's a 401K? You don't want to get hit with any penalties. Start planning out what that income strategy's going to be, and have some of that money in a more conservative investments so you're not blindsided by, “Oh my gosh, I'm retiring, I need to take $20,000 out of a retirement account and guess what, the stock market's down”. So think about that plan for income and where's the money going to come from.

Number 5, and I love this one, because I think it kind of fulfills two issues here with retirees, is to Consider a Semi-Retirement. I think the idea for most of us, and in fact what I think about my own retirement is the idea of working 40, 50 hours a week, and then all of a sudden one day just throwing in the towel and never working again just sounds a little bit abrupt. 

