ACCOUNTING										4





[bookmark: _GoBack]Accounting
Student’s Name:
Instructor’s Name:
Institution Affiliation:
Running Head: ACCOUNTING								1
Date:
Discussion 
(1)  The depreciation method applied by the General Electric Company (GE) is the straight-line depreciation approach. The straight-line basis of depreciation entails charging equal amounts over the entire life of an asset. The GE could have decided to employ the straight-line basis of depreciation to maintain a constant tax impact over the years and stable trend of its property, buildings, equipment, and machinery assets (Brealey, Myers, & Allen, 2011). 
(2)  The total amortization and depreciation amounts at the end of the 2018 financial year amounts to $5,562 million (GE, 2018).
(3)  The asset turnover ratio of the GE for the year-end has been computed using the formula reflected below.
Asset turnover ratio = net sales revenue/total assets (Goel, 2015)
Asset turnover ratio = $121,615/$309,129 = 0.39
(4)  The industry asset turnover ratio for the same 2018 financial year is 0.37, which means GE has a higher asset turnover ratio compared to the industry. The higher asset turnover ratio for the GE compared to that of the industry means that it is more efficient in utilizing the assets to generate revenue than the average industry performance (Goel, 2015). Indeed, the two asset financial ratios mean that GE generated $0.39 of sales for every $1 of assets utilized while the industry on average realized $0.37 of sales revenue for every $1 utilized during the given financial year. 
(5)  The classification of the debt and equity security investments held by the GE CO. are available-for-sale investments.
(6) The approach that has been employed in reporting the available-for-sale investments is the estimated fair value method (GE, 2018).  However, the company’s trading investments have been reported using the historical cost method (GE, 2018).
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