3c.
Immediately after the transaction, Company B will be treated as a separately wholly owned subsidiary of Company A. 
[bookmark: _GoBack]Company A will therefore own all the equity component of B. 
Company A equity= Equity= 20M +15M= 35M 
Company A debt will be 50M + 50M = 100M. 
This is because in a merger thee purchaser takes on all of the target company's debts and liabilities, whether they are known at the time of the sale or not. That is, even if a purchaser is not aware of a company's debts and the time of the sale, they will still be held responsible for them after the acquisition
Company B as a separate single entity will have its debt as 50M and its debt as 15M.

