Consider the following capital budgeting project.
You are considering investing in a business that will cost $200,000 and will create free cash flows at the rate of $30,000 per year for the next 10 years.  Assume that the cost of capital (discount rate) for the question that follows is equal to 0.16 (this is a decimal not a percentage).
Within EXCEL compute the following and attach your file.
[bookmark: _GoBack]What is the payback of the project?  If you require a payback under 7 years do you accept or reject the project?
What is the discounted payback of the project?  If you require a discounted payback under 7 years do you accept or reject the project?
What is the internal rate of return of the project?  Do you accept or reject the project given your cost of capital?
What is the MIRR of the project?  Do you accept or reject the project given your cost of capital?
What is the NPV of the project?  Do you accept or reject the project?
Within the EXCEL spread sheet create a NPV profile of the project using interest rates from 0 to 20% at increments of 1%.
Attach your EXCEL Spread sheet as the answer to this question.

