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Question 1
Counterfeits negatively affect the brand-names of manufacturers in various ways. Firstly, it makes the consumers associate the brand with inferior quality goods. The consumers hardly have the capacity to tell the difference between the original and fake product- unless they are experts in that specific field. Secondly, the manufacturers make huge loses in revenue due to the competition from the substandard counterfeits. Also, they hinder the growth of the manufacturers as they loss their market share due to declining consumer confidence in their products. 

Question 2
Legitimate retailers of genuine products are also victims of widespread counterfeiting of original products. They experience a decline in the number of sales as a a significant number of buyers opt for the cheaper counterfeits, albeit unknowingly. The retailers also experience declining in revenues since they have to reduce the prices to make them competitive in the market. Besides, they are likely to lose potential clients as people become cautious after unknowingly purchasing the counterfeits online. Finally, the retailers have to spend more on educating their clients on the difference between counterfeits and original which adversely affect their annual profit.
Question 3
Counterfeit business is legal to trade with no winner in the long run. The manufacturers of original products are the first victims as they lose revenues due competition from cheaper counterfeit products. Also, they stand to lose consumer confidence in their brands which cost millions in marketing and campaigns to restore. On the other hand, the counterfeits also in the long run since the business are not sustainable due to a government crackdown and consumer awareness. They thus shift their allegiance to the original product.
Question 4
[bookmark: _GoBack]The assignment has widened my perspective on the impact of counterfeits in the US economy. American manufacturers risking their valuable international brands both locally and internationally due to the fake products from China. In essence, counterfeits threaten the livelihood of millions of Americans as their employers struggle to remain afloat due to the stiff competition. The counterfeits also due to meet the required standard hence health risks to millions of unknowing consumers.   
