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A contract in restraint of trade refers to a situation where one party agrees to with another party to have his future liberty to carry on trade with other persons restricted. In 1974, in Macaulay v Schroeder, Macaulay, a notable songwriter, initiated a standard agreement with a music company, Schroeder Music, to have exclusive benefits of his songs, among other compilations (Knight, 1977). Under this agreement, Macaulay’s copyrights were assigned to another party to exchange fixed amounts of royalties accrued from compositions. In this agreement, the music company, Schroeder Music, held the full rights to terminate or assign contracts which Macaulay could not. 
Macaulay observed that the agreement violated public policies since Schroeder Music was not obligated to publish or promote Macaulay’s song collections. As observed through this course, restraints of trade can be considered void; however, they cannot be void if only they can justify being reasonable in the interest of the parties and the public. The case brought before the House of Lords held that the agreement could not be justified as it was determined through negotiations and public opinions. In similar observations, the restrictions seemed to be oppressive and had no proper balance between the freedom of trade and the freedom of the contract (Knight, 1977). 
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