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Question 1
Parsons argued that the creation of value consensus was the most important function of social institutions. In this view, he observed that commitment to shared values in a community represented the basis for order in society. For this reason, as a solution to the problem of social order, he argued that both men and women were important in maintaining the stability of the society (Burger, 1977). 
Question 2
Against popular expectations, small businesses often tend to employ market-driven innovation as compared to large companies. Some of the major factors associated with the innovativeness of the small businesses include: small business offer appealing environments to individuals with new talents of inventing new products or bringing in new suggestions to particularly improve the status quo. Also, small businesses tend to encourage fast decision making with research programs specifically targeting to reward top performers. In essence, small businesses tend to offer innovation-friendly environments as opposed to large companies (Baumol, 2005).   
Question 3
The idea of opportunity cost is generally a common concept in business that represents the potential benefits missed out by investors or businesses when they decide to choose one item as an alternative over the other. In this sense, opportunity cost can be defined as a foregone benefit that would have otherwise been derived by an alternative not chosen (Hayes, 2020). On the other hand, the purchase price of an item is the price paid by an investor specifically for investment. 
Ideally, the purchase price represents the costs incurred by an investor consequently forming the basis for calculating profits and losses. 
Question 4
The production possibilities curves do give us the model of a given economy. In this model, it is where we find powerful insights concerning the real world therefore these insights will help us in answering some significant questions. For example, how the trading between the two countries does affect the quantities of goods that are available to citizens. The determinants of the rate of production increase depending on time. Finally, is the role of economic freedom based on the economy (Yankovyi et. al. 2019).
Question 5
Shortages usually occur when the quantity demanded exceeds the quantity supplied at the market price. The main cause of shortage as observed by economists include: increase in demand associated with increased population and individual affluence, decrease in the quantity supplied and government interventions through government-imposed price ceilings (Basu & Maertens, 2007). Similarly, widespread changes in consumer and business trends have also been associated with commodity and labour shortages. 
Question 6
The final good is a term used to refer to goods that can be used for investment or consumption. While on the other hand, intermediate goods are a term used to refer to goods which can be either used for further production or for resale in that same year. This means that intermediate goods are not ready for use therefore some value must be added to them to be used (Franco-Bedoya & Frohm 2020).  
Question 7
Demand- this is an economic principle that refers to a consumer's desire to purchasing certain goods and services as well as willingness to pay the price assigned to it. This is by holding all factors constant. The variable with direct impact is the price, increase in the price of good or service, decreases the quantity demand, and vice versa (Kiatkawsin and Han 2019).
Question 8
When there is the intersection of demand and supply curves we say the market is in equilibrium. This is to means that the quantity supplied is equal to quantity demand. The price for correspondence price is at equilibrium or as well the market-clearing price ant the quantity is at equilibrium (Xiao 2020).
Question 9
The race to the bottom argument is a social-economic phrase which is used by developing countries government in deregulation of a business environment, reduction of tax rates to retain or attract the economic activity based on their jurisdiction (Gerlak et al.2020).
Question 10
Stage 1- simple manufacturing under foreign guidance
Stage 2- have supporting industries, but still under foreign guidance
Stage 3- technology and management mastered, can produce high-quality goods. 
Stage 4- full capacity in innovation and product design as a global leader (Lin and Wang 2020).

Question 11
Outsourcing is a cost-cutting mechanism employed by business entities involving the practice of hiring staff from outside the company to perform functions and services aimed at creating goods for the organization (Romero et al. 2020). Outsourcing in sense replaces in-house productions consequently relieving the internal company employees off their duties of production. 
Question 12
Globalization aims to benefit the individual economies globally by making all markets more efficient, limitation to military conflicts, increase competition, and spreading wealth equally. Therefore, it has increased GDP in every participating nation. It has also intensified at the same time the shortages in the national economies. Therefore, this has impacted the income distribution. It will be concluded that globalization has posed negative income effects on a certain group of people as well as some regions globally (Balsa-Barreiro and Morales 2019).
Question 13
Total utility is the aggregate of satisfaction in which a consumer derives from the consumption of given particular services or goods. While on the other hand marginal utility is the amount of satisfaction that is derived by the consumer based on additional consumption of a unit based on any particular services or goods (Drabik et. al. 2019).




Question 14
Some advocacy groups in China are set to work hard when representing their members as well as having their voices being heard in the policy-making process. It is also known that we know little about the strength these groups have in the decision making policy. While in the United States the advocacy groups help the state to achieve political goals, alongside them is to improve public services for instance transportation and also information (Robinson, 2020).

Question 15
The closed economy models are mainly considered in the literature as it all assumes costless conversions thus liners pricing which in design form reduces the quantitative importance based on looser collateral constraints on the house prices. Just per the unit price of a house enters the Euler equations for all investors. This also caters to rich investors in whom collateral constraints matter nothing. Thus, a change in collateral constraints has a small effect on per unit house price (Stock, 2020).
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