1.  What business opportunities are there in your area?  Is there a tourism area that hosts a food concession and sells local crafts?  Is there a local farmer’s market or trade show?  Is there a need for a service to be offered to your local population?  Do you have a specific skill that might be a good business idea?  Pick a business idea for your area and record it here.

2.  State the purpose of your business in 2 sentences describing what service or goods you will offer.  This statement will be your mission statement.  Your mission statement defines the purpose of an organization and answers three questions about why your company exists:  What do you do?  Who do you serve?  What is unique about you?  This guides your business plan and development and provides a guide to your customers, employees, business advisors, investors, and suppliers.  It helps to maintain focus.  

3.  Where will your business be: in a stationary store-front or within a movable location?

4.  Who will your customers be: children, teenagers, adults?

5.  What will the name of your business be?

6.  What will be your working hours?

7.  Will you need to hire employees?  If so, how many?

8.  Where would be two good places to advertise your business?

9.  Record your business motto or slogan that describes your business idea concisely.

10.  Make a sketch of a business logo.




Part Two:  Estimating Start-up Costs (12 marks)

11.  Create a list of at least five items you will need to purchase to open your business.  Will you need to buy any special equipment, advertising or a business license?  You must research the cost of these items locally to you (make sure the cost is accurate to your location, not to other parts of the country or another country).  

	Start-up Costs

	Expense
	Cost

	1.
	

	2.
	

	3.
	

	4.
	

	5.
	

	Total
	

	Monthly Start-up Cost Expense 
(Total ÷ 12)
	



Part Three:  Operating Costs and Breaking Even (38 marks)

12.  Create a list of at least ten monthly operating expenses you expect for your business.  For each expense, state whether the expense is variable or fixed.  You must include the cost of making your goods or any supplies needed for your offered service here.  Then, research the cost of these expenses locally to you (make sure the cost is accurate to your location, not to other parts of the country or another country). (34 marks)

	Monthly Operating Costs

	Expense
	Variable or Fixed?
	Cost

	1.
	
	

	2.
	
	

	3.
	
	

	4.
	
	

	5.
	
	

	6.
	
	

	7.
	
	

	8.
	
	

	9.
	
	

	10.
	
	

	Total
	
	

	Monthly Operating Cost Expense (Total ÷ 12)
	
	



13.  Calculate your break-even point.  Estimate how many sales you will make in a month to cover your expenses.  Use that value and your estimated expenses to calculate the price you should charge for your items to break even. (2 marks)

14.  What is your profit goal?  How much money would you need to make a month to cover your expenses and pay yourself a wage?  Calculate your final selling price of your product or service.  Lastly, show your calculations estimating your expected profit for one year. (2 marks)

Part Four:  Customer Incentive Puzzle (5 marks)

15.  To help advertise your new business, you plan to have a contest, so customers can win a prize.  Your puzzle must be related to the theme of your business.  You can modify a puzzle you have seen or create a brand-new puzzle.  Create a poster that shows your business name, logo and the puzzle.  Be sure to include an area where the customer can include their name and contact information.  Please provide the solution to your puzzle and explain why it works.

Part Five:  Business Vehicle (22 marks)

16.  Pick the best type of vehicle for your business to consider buying.  List one advantage and one disadvantage for the type of vehicle you chose. (3 marks)

17.  Research specific vehicles for sale in your area.  You can look at websites, brochures and classified advertisements to see if there are any new or used vehicles available.  Provide a picture of the advertisement you find for the vehicle you choose to research. (1 mark)

18.  Using the price listed on the vehicle advertisement, you will research the cost of borrowing the cost of the purchase price less a down payment of $2000.00.  All the loans offered are charged interest using compound interest rate, compounded monthly.  Use your compound interest formula! (11 marks)

	Asking Price:
	

	Amount Borrowed:
	

	Annual Interest Rate
	Term of Loan
	Total interest
	Total cost of loan
	Monthly payment

	4.00%
	1 year
	
	
	

	5.00%
	2 years
	
	
	

	6.00%
	3 years
	
	
	


19.  If the person selling the vehicle was willing to lease it to you in exchange for you paying 3.50% of the vehicle’s value per month for 2 years, how much money would it cost your business?  List two advantages and two disadvantages of leasing the vehicle instead of purchasing it.  (5 marks)

20.  Write a statement explaining whether you will purchase the vehicle or lease it and give reasons for your decision. (2 marks)

Assignment Grade:	/97


