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Introduction 
Money markets are broad term describing a place where countries, business corporations, and individuals trade their securities like currencies, bonds, as well as equities (Hartlage, 2013). Apart from enhancing, transferring, creating, and investing trillions of dollars, money markets often play various roles in several regions across the globe (Hartlage, 2013). The purpose of this essay is to discuss how the money markets contributed to the inflation crisis in Argentina has presented in the video 'The Ascent of Money – Human Bondage (Episode 2)and provide how the crisis could have been prevented 
What caused the crisis?
The video discusses the history and impact of the bond market in various countries across the world. According to the video selling and buying of bonds has significantly aided the emergence of wars among the countries. Additionally, bond markets play a critical role in the occurrence of inflation and hyperinflation crisis (Ferguson, 2013) 
The crisis was mainly caused by hyperinflation. Due to inflation, the paper money created by the bond lost its value. This was primarily because of the series of civil wars such as the war between Argentina and Britain as well as between Military Junta and the Falklands. The financing of these wars was majorly done through the issuance of security bands to the public corporations and the general public (Ferguson, 2013). This resulted in large public debts in the public sector. As a consequence, there was the fiscal deficit increased immensely as well as a massive decline in revenue, aggregate supply, and productivity (Ferguson, 2013).
  During the inflation crisis, the government attempted to mitigate it by selling the new bond to both private and public corporate sectors, but no person or business organization was willing to purchase them because the bonds had already lost value due to inflation. As a result, the government through the Central Bank ordered all the commercial banks and other money lending institutions to reduce the interest rates mainly to prevent the collapsing of the country’s exchange rates in the international money market. Austral was increasing getting devalued, and as a consequence, the World Bank froze all the lending to Argentina (Ferguson, 2013).
Additionally, the Argentinian currency depreciated by over 100 percent against the United States dollar. Prices of goods and services in the product market were heavily fluctuating and were increasing daily (Ferguson, 2013). The business owners would not be able to purchase an additional stock because they did have sufficient money. As a result of small shops and as well as large-scale retail enterprises such as chain stores, hypermarkets and supermarkets closed down. Printing and minting of new notes and coins with higher denominations did not help to mitigate the problem; by 1989, the rate of inflation in Argentina was 100% (Ferguson, 2013).
How could this have been prevented?
The Argentinian government could have prevented the inflation crisis by ensuring that there is price stability and maintain it by managing fiscal and monetary policies instead of printing new money (Ferguson, 2013). The Central Bank of Argentina can control inflation to the substantive extent by using operations of monetary policies like open market operations (OMO) and by setting the interest rates for commercial banks (Hartlage, 2013). The gradual increase of money supply, as well as high interest rates, are common strategies the central banks employ in fighting inflation, using reduction in production as well as unemployment to mitigate price increment. Therefore,  the government of Argentina through its central bank have prevented the crisis by adjusting the interest rates that commercial banks and other money lending agencies for long-term as well as short-term loans. Consequently, the movements of the Banks' rate are passed on to the long-term interest rates which influence the costs of borrowing for households and business corporations 
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