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Financial Comparisons for Companies in the Telecommunication Industry
AT&T Inc., Verizon Communications, and Comcast Corporation are all telecommunication companies that operate in the USA. Three current financial ratios; Beta, Dividend yield, and P/E ratio for the three companies have been compared in the table above. We start by comparing the dividend yield. A company with a high dividend yield pays a substantial share of its profits in the form of dividends. Dividend yield of a company is always compared with the average of the industry to which the company belongs. The table shows that the highest dividend yield goes with AT&T with a value of 5.39, followed by Verizon Communications with a value of 4.51, and lastly Comcast Corporation with a value of 1.67. Investors are then likely to choose AT&T’s stock as since it has a high dividend yield, Timothy Dec 15, (2018).
	Company
	Beta
	Dividend Yield
	P/E Ratio

	1. AT&T
	0.82
	5.39
	11.30

	2. Verizon Communications
	0.47
	4.51
	15.57

	3. Comcast Corporation
	1.06
	1.67
	16.22



As of Daniel, et.al, (2001), the measure of a stock’s volatility in relation to the market is measured as a Beta ratio. Comcast Corporation has the highest value here with 1.06, followed by AT&T’s 0.82, which is trailed by Verizon Communications at 0.47. Let us interpret Beta ratio with an example of Verizon, at 0.47. This value means that when the average market return has moved up 1%, Verizon stock’s return moved up only 47% of 1%, equilibrium asset pricing. 
Lastly, we look at the P/E ratios of the three companies. Comcast Corporation has the highest ratio at 16.22, followed by Verizon Communications at 15.57, and lastly AT&T at 11.30, Bourgeois et.al, (2017). The P/E ratio (price to earnings) shows the expected price of a share based on its earnings. A high P/E ratio predicts positive future performance, where investors are willing to pay more for the company’s shares. From that, we can conclude that Comcast Corporation’s investors are much more willing to pay more for its shares, followed by Verizon’s, and finally AT&T’s.
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