





[bookmark: _GoBack]Ethics

Students Name
Institutional Affiliation
Course Name
Due Date 


Ethics
Ethics as defined by great philosophers and economists is a set of principles that determine a person's or entity's conduct. I consider the management's decision ethical given the prevailing circumstances (Govzdas, 20121). In as much as a $4 hourly wage cut might be a huge blow to the workers they have put some measures to compensate for the income lost. The 50% increase in health insurance premium and 2% annual salary increase is quite favorable to the workers despite the Firm's goal of cost minimization. During such technological times most companies shift to capital-intensive modes of production which are much cheaper than labor, therefore to compete competitively one has to also do the same (Manjirata, 2021). The firm should however strive to obtain a perfect balance between capital and labor while considering their output levels at the same time.
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