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The generally accepted accounting principles(GAAP) allow companies to prepare their statements using the indirect method of recording net income for a bigger statement. Companies that record their income using the indirect method record their items on an accrual basis during the financial period. The amount recorded using the indirect method is considered as the starting point of the financial statement allowing adjustments to balance the records at the end of the financial period. Apple Inc. is one of the institutions which use the indirect method in recording cash flows. Various adjustments are made to the initial record in the course of the financial period.  One of the items which the company has adjusted in its financial statements is the noncurrent deferred tax assets. In the third quarter of the year, the company recorded the noncurrent total assets as an adjustment to its total assets. The company recorded an adjustment of $8157 in total assets. The various adjustments made to the company's financial statements have influenced a change in income level. After recording the adjustment of the non-current liabilities as part of the company’s assets, the net income reflected on the statements increased.  
The various transactions made by a company on non-cash transactions need to be reconciled with other items in the balance sheet. Since the company in this case recorded its non-current differed assets using the accrual method, various adjustments have to be made on the financial statements of the company have to be adjusted to reflect the same accrued loss of income at the end of the financial period. The cash flow of Apple Inc. was not affected by the use of the indirect method in recording assets (Rai, 2018). Although there is no effect on the operating cash flow caused by the adjustment, reconciliation of the net income to the operating cash flow is necessary. The adjustment for the company’s noncurrent deferred tax assets increases the net income in that financial period by the operating cash flow does not change. This means the items have to be included in the cash flow statement as a part of the organization’s gains or losses. For Apple Inc., the noncurrent deferred tax assets reflect an increase in the net assets of the company (Rai, 2018). To reconcile this, the company has to be deducted from the net income. this will help in bringing a balance between the organizational income statements and its operating cash flow. The items are recorded as a part of the organization’s net equity reducing the net liabilities. 
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