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Introduction
Aviation businesses are in most cases capital intensive. Starting and running a profitable aviation company requires a lot of financial investment. From buying aircrafts, paying workers, servicing planes and paying taxes, a business owner has to part with a lot of money. Consequently, aviation companies need to be comprehensively insured to limit the risk of losses in case of unforeseen damages. ( (Hamilton & Nilsson, 2020).
Problem statement
Insurance, and especially aviation insurance, is a complex field. More so, aviation companies are faced with insurance dilemmas when choosing the most comprehensive insurance coverage due to a lack of adequate information and guidance. Of particular interest for this study case is the problem of an aircraft's incorrect valuation when choosing an insurance coverage (Hamilton & Nilsson, 2020). Needs to be clearly stated, write less, write better.
Significance of the problem
Insurance companies are out able to make profits from policyholders. -result. Any slight error in declaring the value of an aircraft may lead to denial of insurance claims.-result. While there are several methods of establishing a plane's value, some are more effective than others (Hamilton & Nilsson, 2020). -result? Some clarity required.
Development of alternative actions
Alternative Action 1
The value of aircraft changes regularly; therefore, aircraft owners should ensure they evaluate their planes' value every year. This annual evaluation is quite necessary as a plane's value may have depreciated or appreciated compared to the previous year. ( (Vasigh.B. et.al., 2021). 
        Advantages 1 & 2: One of the advantages of annual valuing is that plane owners can keep the plane's stated value up-to-date with the current market prices. Plane owners can also keep abreast with current prices of plane components that might need replacement or upgrading. 
       Disadvantage 1 & 2: This annual evaluation may be of disadvantage to a business owner because it is quite expensive, especially to startup companies. Another disadvantage is that it needs time to evaluate their aircraft.
Alternative Action 2
Another way of avoiding valuation pitfall is to determine the plane's value as compared to similar aircraft. Determining the amount of money one would use to replace a damaged plane with a similar one is very important when choosing insurance policies. 
       Advantages 1 & 2: This type of valuation is advantageous to plane owners as they are well informed of the future possible resale value of their planes. It also can help them make informed choices when choosing insurance premiums. 
      Disadvantages 1 & 2: Estimating a plane's resale value for insurance may be disadvantageous because market prices are very fluid and change rapidly. Another disadvantage of estimating a plane's value is that it does not consider the possible damages that may occur to the plane, lowering its market value. 
Recommendation
Without question, any prudent business owner must make well-informed insurance choices to secure themselves from losses that damages and liabilities may cause. Business owners should carefully choose insurance plans to ensure that the business is adequately secured against unforeseen challenges. Two recommendations, both with rationale, neither has an advantage or a disadvantage.
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