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Casselman, B. (2018). Why Friday’s G.D.P. Number May Be a Size Too Big. The New York Times.
https://www.nytimes.com/2018/07/26/business/economy/economy-gdp-trump.html
Summary.
The United States GDP is stated to shoot up after the metal tariffs figure to increase the cost for corporations; however, the trade battle is expected to present a transitory shift to the nation’s economic growth. The majority of economists resonates that the growth may have topped by 5%; a figure which only recorded once after the great American recession. President Trump argued that he was anticipating very strong results while making predictions (Casselman, 2018). From the economist's point of view in relation with Trump’s trade policies, the economy is expected to slow by the second half of the year since the rate is perceived to be unsustainable in the long run. Others argue that the economy is depicting better results and this is likely to bring about growth in the gross domestic product. The economist's report has made efforts to prove how much of the acceleration is supported by the short run factor as well as the real shifts in the pace of growth. This initiative presents economists with laudable questions regarding the trends in economic growth in the context of US (Casselman, 2018). They argue that the trade war affected the growth; however; the easing of trade tensions could have led to faster growth continuing to the GDP figure. The government spending is expected to be adding value in the short run. Tax cut led to the rebounding of capital spending while boosting business investments. Much is needed for meaningful evidence of an increase in GDP.


Argument.
High GDP is a significant indicator of a growing economy. One of the bouncy arguments by president Trump is that he was expecting a very strong outcome in the economy, making predictions that went higher by 5%. This has been well supported by Mr. Swonk’s assertion that the economy is doing better (Casselman, 2018). In addition to this, economists are expected to play a domineering role in justifying how much of the acceleration is facilitated in the short-term and by how much it reflects the real shifts in the existing pace of growth. The other argument is that trade war would bring about increasing trade tariffs and this would be devastating to the US economy in the long run; however, trade tensions would also facilitate growth accounting from a surge in exports (Casselman, 2018). Economists also argue that the Congress approved budget deal would possibly add growth for the rest of the year. However, they question the rationale behind passing what amounts to debt-funded stimulus package yet unemployment is low, and the economy is strong. Lastly, tax cuts will encourage business investments and hence make the economy productive in the long term; a factor which needs time for economists to judge.
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