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Finance and Banking
Finance and banking are infrastructural sectors that make the economy of the country; they are made up of institutions such as banks and firms that provide financial services to the people. It is made up of different stakeholders such as insurance companies, banks, investment companies, and real estate companies (Oehlerts and Liu 2013). Most of the financial and banking sector generates its capital from the loans and mortgages offered to the customers, firms, and institutions, through interest rates earned in loans and mortgages. The economy of any country grows if the financial and banking sectors are stable and they charge little interest on the loans to make sure money flows within the people which will lead to employment opportunities through businesses created from the loan. Banking and insurance companies are the largest of the financial and banking sector which provides financial services to the customers in the public.
Importance of finance and banking
According to  Paudel and Sarper (2013), finance and banking provides the financial services to people which is the reason for economic development which is seen from the way people are developing, it helps people to start businesses through loans and others become self-employed, the presence of the finance and banking sector provides financial services that, promote investments, improves production and saving of the future investment, these sectors promote investment by providing financial services, which involve withdrawing money in the banks, or taking the loans to start investment or have the capital to buy the products. Banking and other financial institutions or farms like co-operates provide saving services that help people to plan for the future or buy investments, insurance companies help in saving the money for future use in case of emergencies happen like health problems and the money is not available the insurance companies help to fix such issues. The sector is very critical to any other sector in the country since all the departments relay on the capital to run their activities.
Threats and vulnerability of the finance and banking sector
According to Onen and Tunik (2017), discusses various factors affecting the finance and banking sector that hinders the provision of financial services to the customers.
Kapoor, et al, (2009),  argues that rising of the interest rates, when the interests are high the financial and banking sector is largely affected because it leads to increasing it interest rates on the loans and other services like the mortgages, which is a limit to the customers and firms since they cannot take loans of high interests that can be expensive to pay, this process makes the banks and other credit facilities have undergone loses.
Government laws have big impacts on the finance and banking sector since this sector follows the government legislations. If the government has proper regulations to improve the financial and banking sector the sector will be strong and the financial services will be provided adequately improving the economy of the company if the government laws do not favor the finance and banking sector there will be limited financial services provided. According to Onen and Tunik (2017), the financial and banking sector is vulnerable to criminal activities, if the security is poor most of the financial institutions providing financial services are vulnerable to crime. There are varies types of crime like robbery and cybercrime. With the increase in the technology innovations in finance, there is also an increase in the crime rate that comes with the innovation, for example, the use of mobile banking, where the mobile can be hacked into and the money banked is stolen (Oehlerts and Liu 2013).
Institutions that offer loans and mortgage services are vulnerable to lose through the loans given to the customers; the customers sometimes default to pay or are declared bankrupt meaning the loan offered will not be recovered completely, even if the customer’s property is taken for the recovery process of the loan, the securities of taking the loans and mortgage by the customers is a big problem, if the banks become more strict, it can lose some of the customers and if they do not tighten the laws more loans will not be paid. From Kapoor, et al, (2009), infrastructure and development of the area determine financial and banking activities operations. In the areas where the infrastructure and development are low, there are limited financial services provided which is opposite to the areas of better infrastructure and development.
Ways to reduce the threats and vulnerabilities of the financial and banking sector.
The government should help the finance and banking sectors to reduce the interest rates changed with the central banks to reduce the loan interest rates so as many people can apply for the loans, increasing the flow of money in the country (Paudel and Sarper, 2013). The security level of the financial and banking should be improved by the related financial institutions and also other stakeholders like the government should make sure that the security of the institutions is good. Due to technological innovation and an increase in crime rate on the internet the financial institutions such as banks should look for measures to solve problems like reducing online transactions or having proper security processes before the process goes on.
The government should develop many areas and make good infrastructure that will help the banking and financial activities be able to build their structures and look for the market in the area (Kapoor, et al, 2009). The finance and banking sector should make better laws to follow during the provision of loans so that the customers can pay and proper recovery process of the loans or mortgages in case the loans are in default.
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