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BE10
BE10-1 (L01) Previn Brothers Inc. purchased land at a price of $27,000. Closing costs were $1,400. An old building was removed at a cost of $10,200. What amount should be recorded as the cost of the land? 
The cost of the land would be = Price purchased for the land + Closing costs + Cost of old building removed 
= $27000 + $1400 + $10200
=$38600

BE10-6 (L04) Mohave Inc. purchased land, building, and equipment from Laguna Corporation for a cash payment of $315,000. The estimated fair values of the assets are land $60,000, building $220,000, and equipment $80,000. At what amounts should each of the three assets be recorded
Fair Value of Total Asset = Land + Building + Equipment
Fair Value of Total Asset = 60000+220000+80000
Total Asset Fair Value = 360000
Recorded amount for each Asset
Land 
Land = 60000/360000 * 315000
          = 52500
Building 
Building = 220000/360000 * 315000
               = 192500
Equipment
 Equipment = 80000/360000 * 315000
                    = 70000

BE10-8 (L04) Navajo Corporation traded a used truck (cost $20,000, accumulated depreciation $18,000) for a small computer with a fair value of $3,300. Navajo also paid $500 in the transaction. Prepare the journal entry to record the exchange. (The exchange has commercial substance.) 
	Account Titles and Explanation
	Debit                     
	Credit

	Computer
	3300
	

	Accumulated depreciation for truck
	18000
	

	Truck
	
	20000

	Disposal gain of truck
	
	800

	Transaction fee 
	
	500

	
	
	




BE10-10 (L04) Mehta Company traded a used welding machine (cost $9,000, accumulated depreciation $3,000) for office equipment with an estimated fair value of $5,000. Mehta also paid $3,000 cash in the transaction. Prepare the journal entry to record the exchange. (The exchange has commercial substance.)
  Account title                                                                                Debit                            Credit   
	Office Equipment
	5000
	

	Accumulated Depreciation for welding machine
	3000
	

	Loss on sale
	4000
	

	Transaction Fee
	
	3000

	Welding Machine
	
	9000
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