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	XYZ COMPANY

	Balance Sheet

	As at 30th June.

	 
	 
	 
	 
	 
	 
	 

	 
	ASSETS
	 
	 
	 
	 

	 
	Current Assets:
	 
	 
	 
	 

	 
	 
	Cash
	 
	 
	9,705 
	 

	 
	 
	Accounts Receivable
	 
	 
	72,788 
	 

	 
	 
	Inventory
	 
	 
	10,018 

	 

	 
	 
	     Total Current Assets
	 
	 
	92,240 
	 

	 
	Long-Term Assets
	 
	 
	 
	 

	 
	 
	Furniture & Fixtures
	 
	 
	1,650 
	 

	 
	 
	General Equipment
	 
	 
	2,575 
	 

	 
	 
	     Total Fixed Assets
	 
	 
	4,225 
	 

	 
	 
	 
	 
	 
	 
	 

	 
	TOTAL ASSETS
	 
	 
	96,736 
	 

	 
	 
	 
	 
	 
	 
	 

	 
	LIABILITIES
Current Liabilities
	 
	 
	 
	 

	 
	 
	Accounts Payable
	 
	 
	30,322 
	 

	 
	 
	Salaries/Wages Payable
	 
	 
	232 
	 

	 
	 
	Interest Payable
	 
	 
	65,822 
	 

	 
	 
	Current Liability 1
	 
	 
	360 
	 

	 
	 
	     Total Current Liabilities
	 
	 
	96,736 
	 

	
 
	TOTAL LIABILITIES
	96,736 
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	INCOME STATEMENT

	For the Years Ending December 31, 2017

	 
	 
	 
	 
	 

	 
	REVENUES:
	 
	 
	 

	 
	Sales Revenue
	 
	72,517 
	 

	 
	Other Revenue
	39,705 
	 

	 
	TOTAL REVENUES
	 
	$112,222 
	 

	 
	 
	 
	 
	 

	 
	Cost of Goods Sold
	 
	30,018 
	 

	 
	GROSS PROFIT
	 
	$82,204 
	 

	 
	 
	 
	 
	 

	 
	EXPENSES:
	 
	 
	 

	 
	Employee Wages
	 
	232 
	 

	 
	Interest Expense
	 
	65,822 
	 

	 
	Miscellaneous
	 
	992 
	 

	 
	Utilities                                               
	 
	4,225 
	 

	 
	TOTAL EXPENSES
	 
	$71,271 
	 

	 
	 
	 
	 
	 

	 
	 
	 
	 
	 

	 
	NET INCOME
	 
	$10,933 
	 

	 
	 
	 
	 
	 





Question 2
Julio Trevino’s investment on the service station has not been a good one. Had he invested 15% of his funds elsewhere, his returns would be greater than the current returns being generated in the service station.
