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Major Reasons for the Annual Changes in Berkeley Group’s Stock Prices for the Past 5 Years
In July 2013, the Berkeley’s share prices increased due to the company’s good financial performance reported in April as having had a growth in basic earnings per share of 32.2% to 160.0 pence. This strong cash generation allowed the company to pay £19.7 million of dividends to shareholders in April 2013, something which increased the company’s share demand and hence increased share price.
In July 2014, Berkeley’s share prices increased following superior financial results for the full year ending in April 2014 which saw Berkeley Group Holdings announce a year of strong growth across all reporting metrics. Following the stronger financial performance from the group, earnings per share (diluted) increased by 34.3% to 188.4 pence. In relation to dividends, Berkeley Group returned 149.00 pence to shareholders over the course of the year, equating to a yield of 6.28%. this was seen by investors as a potential to grow their investments, leading to high demand for the company’s share and hence the increase in share prices.
The first half of 2015 saw the company’s shares fall as low as 2,050.00 pence, as concerns over mortgage lending and tax rules surrounding London property began to bite. However, in July 2015, the company’s stock prices rebounded as a result of the general brightening of sentiment toward the sector, as expectations for when interest rates would begin to rise were revised backwards, in addition to a highly positive interim update released by the board. This saw management at Berkeley unveil a substantial increase in earnings per share for the period, leading to a continued increase in average selling prices for the company’s shares.
In July 2016, the rebounding of Berkeley’s stock prices was interrupted and a major decrease in the company’s share prices witnessed due to BREXIT. This happened because the outcome of the EU referendum was perceived as bad for housebuilders’ shares as it would result into the combination of slowing GDP, rising longer term rates and political uncertainty, leading to a massive fall in demand for most company’s shares in the market.
However, from April 2017, Berkeley’s share prices increased after the company posted a 53% hike in profits. The rise in profits is due to the housebuilder selling more higher value homes in central London despite some investor uncertainty in the wake of Brexit. The company has sold 3,905 homes over the year to end of April at an average price of £675,000, up from £515,000 the previous year. Due to this increase in profitability, the demand for the company’s shares has continued to increase till toady hence the continued rise in its share prices.
