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Question One
The Federal Reserve Board can control the nation's money supply by changing the interest rates.  The reserve board can either lower or raise the interest by changing the Federal Funds rates. This is the rate financial institutions charge each other on short-term loans. The Federal Reserve policy states that all banks must have at least 10% or less for much smaller banks of their deposits on hand by the end of each day.  If a bank does not have the required amount, then it borrows from other banks the remaining amount which is commonly referred to as fed funds. Thus, when the reserve board increases or decreases interest rates the financial institutions quickly follow suit by either raising or lowering their prime rate. An increase in interest rates means that the banks will not be able to lend a lot of money to its consumers which reduces money in circulation. Consequently, the reserve board can control the money supply by the discount rate it offers to banks. 
  The other way that the Federal Reserve Board regulates the supply of money is through reserve requirements. Every bank that has a membership with the Federal Reserve System is obligated to ensure it retains a minimum amount in its reserve account with the Fed. The minimum amount varies from one bank to another depending on the total deposits made by the consumer of that particular bank.  Therefore, if the fed lowers the minimum amount required of each bank, then that means that banks will be able to lend more. The third way that the Federal Reserve Board controls money supply is through open market operations. The Fed does this by either buying or selling securities to its member banks.  If the Fed buys these securities, then that has the same impact as printing money thus increasing the money supply (Arnold 67). This is because the money used by Fed used to purchase these securities enters circulation which increases the money supply.   If the Federal Reserve Board wants to decrease the money supply, then it sells securities to banks. The money Fed gets from these sales is no longer in circulation. 
Question Two
[bookmark: _GoBack]M-1 refers to money that is easily accessible by people. This is because M-1 comprises of coins and paper bills, debit cards as well as money held in traveler's checks as well as demand deposits or any other checkable deposit (Arnold 69).  The reason why economists feel that M2 is a more important indicator than M1 is that M2 is inclusive of everything that comprises M1. Besides, it also includes money in savings accounts, mutual funds as well as money in money market accounts. In other words, M2 consists of M1 and money that a while to access. For this reason, then M2 is a more critical indicator as compared to M1. 
Question Three
Bitcoins and blockchain are here to stay.  For blockchain, the world will never do without internet again. Virtually everything these days is done online, and digitally, therefore, there will always be digital assets to trade. On the other hand, Bitcoin is a currency that is proofing to people that the world can be united under a common currency. Bitcoin has surpassed so many currencies in the world today regarding strength.   For instance, if Bitcoin can replace gold then people would be more interested in purchasing it. This is because Bitcoin is more accessible as well as easier to store as compared to gold.  It also requires less protection and is way easier to sell than gold. The value of Bitcoin depends on the price we consider would be the mining price just like gold.  With this in mind then I would invest in Bitcoins.  In my opinion, this is a risk worth taking because these cryptocurrencies are here to stay. It may have its challenges now just like any new thing introduced in the market, but eventually, it may stabilize.
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