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Most businesses are quite scared of debts. Some of the business owners try to avoid debts at all costs (Douglas & Raudla, 2020). In reality, businesses that borrow money are likely to progress at a good rate. This means that a borrowed money can increase an organization's chances of succeeding. The following circumstances can prompt a business to borrow money even if it is doing well.
A business can borrow money if it aims at staying at the top of its competitors. It is crucial to note that the consumer market grows at a faster rate. This growth attracts many operators, which in turn leads to stiff competition (Lee, 2018). Such expansions can enable this business to capture a wider market share, thus staying ahead of other competitors in the market. 
Similarly, a business can borrow money with the goal of increasing the credit score. The credit score is a crucial aspect of the business. Many lenders normally evaluate a company's credit score before awarding a loan (Duarte, Gama, & Gulamhussen, 2018). Therefore, a business can engage in borrowing to improve this credit score for future benefits. 
[bookmark: _GoBack]A business can also borrow money even when it is financially stable with the goal of increasing its working capital. A business can try to boost its working capital when the cash flow is being compromised by issues such as upfront payments (Lee, 2018).  Some suppliers prefer advance payments. Such circumstances might force a business to borrow a lot of money to supplement the available resources. 
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