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1. What is an opportunity cost, how does the idea relate to the definition of economics?
An opportunity cost refers to the benefit that a person may have obtained following a conceded benefit from a variable option. It can further be defined as something that is valuable, profitable, or beneficial and that is offered in the achievement of acquisition of something different. In regard to investment, it is the profit variance between the approved investment and the preferred one. The cost-benefit analysis calculations in economics are achieved through the opportunity costs. The opportunity costs are acknowledged during decision-making processes despite that are not essentially documented in accounting books. The resulting profit or loss achieved through computation of the cash expenses affirms decision-making processes (Marwala, & Hurwitz, 2017). 
2.What are the differences between macroeconomics and microeconomics? 
Microeconomics refers to the economic studies that involve a company, group, or an individual. On the other hand, macroeconomics refers to the economic study that involves a national economy. Microeconomics embraces effects upon an individual and companies. There is an equal dependency on both aspects whereby they together develop the means towards a comprehensive business progression. The demand and supply factors in the market crucially draw much of the microeconomics concentration through the regulation of the price levels in the economy. During the same incident, a wide-ranged process is utilized for the study of parallel ideas in macroeconomics. The macroeconomics greatly focuses on the income of a country as well as foreign trades situations. It also focuses on the price tables, GDP, and the unemployment rates. Ultimately, as the macroeconomics implements the top-down technique following economy evaluation, microeconomics embrace the bottoms-up technique (Marwala, & Hurwitz, 2017). 
What are unemployment and inflation and how do these concepts relate to economic growth?
Unemployment refers to a circumstance which an individual actively searches for job or employment yet nowhere to find a job. The economy's health can be measured with the use of an unemployment aspect. This is because unemployment alters any country's economic development. The overall raise rate of goods and services price leading to the fall of the currency purchasing power is referred to as inflation. Deflation which slows down any country's economic growth is accordingly dealt with by the Central banks as it tries to limit inflation. The Central Banks play a role to smoothly keep the economy running. Therefore, both inflation and unemployment are essential factors in the development of economic growth levels. Products affordability is greatly enhanced by the low inflation rates (Marwala, & Hurwitz, 2017). 
3.What are the main characteristics of the market system?
i. Private property ownership right
ii. Liberty of enterprise and selection
iii. Self interest: - Every economic agent portrays the interests of its own goals achievement. 
iv. Competition:  - Any market system show competition between the economic units. 
v. Price and market role: - Prices emerge as the communication aspect between the suppliers and the demanders or consumers in the market system. Therefore, resources allocation in a market economy follows the price signal (Brunori, 2007). 
vi. Capital and technology goods implementation.
vii. Labour division and specialization. 
Viii. Other than the barter system, money is used for goods and services exchange in the market system. 
Xi. Restricted roles of the government.  
4.What are the mechanics of the circular flow model?
i. In seek of wants and needs satisfaction, the household sector comprise of the consumers with disposable expenditure on goods and services. 
ii. Any economic operational firm is referred to as the business sector in a circular flow model. For example, proprietorships, partnerships, and corporations. They emerge with the responsibly effective utilization of their resources following sufficient production of goods and services. 
iii. The governmental units that involve the federal, state and local levels are termed as the government sector responsible for the right market functionality and legislation. 
iv. There is extensive expenditures from the household and therefore saves no money. 
v. The markets mechanisms determine the prices for the productive factors, services, and goods (Marwala, & Hurwitz, 2017). 
5. What is the difference between supply and quantity supplied? 
The provision of a particular amount of services or products in the market through a given corporate organization is referred to as the supply. The supply curves and graphs are usually drawn to simplify and to more clearly illustrate the prices and quantities relationship. All the available prices and quantities are possibly involved. On the other hand, quantity supplied refers to a particular point in the supply curve illustration. More realistic, the quantity supplied reveals the agreeable quantity or amount that awaits a particular market price (Brunori, 2007). 
What is the difference between demand and quantity demanded?
The affordability will of an individual to purchase something is referred to as the demand. It means that the person's product of interest should be financially affordable. Therefore, the desire of ownership of something cannot only be termed as a demand but with the inclusion of the individual's ability to pay for the desired good or service. More precisely, demand is then considered as the combination of both the affordability and willingness. The quantity demanded portrays the total quantity of the goods or services required at any particular instance. Quantity demanded is independent of the market equilibrium. Ultimately, estimation of calculation of quantity demanded is obtained after a sales incident (Brunori, 2007).
How do prices, quantity supplied, quantity demanded, supply, and demand interact to determine market equilibrium? 
Despite the emerging alterations on both the demand quantities and supply following price changes, other determinants of demand and supply apart from prices impose changes on either supply or demand through which the market equilibrium is altered. There is an equilibrium back revert of both the price and quantity due to the law of demand and supply application on, particularly price changes. However, whenever other determining factors impact to changes involving either demand or supply, it triggers changes on the market equilibrium.  This is due to the shift that would involve either the supply curve or demand curve or both (Piketty, & Goldhammer, 2017).
6.How do government-set prices, such as price ceilings and price floors, cause surpluses and shortages?
The price floors and prices ceiling highlight modes of price control in which they typically market equilibrium is considered through government intervention to particularly innovate the free market. Despite the associated high loss efficiency in both stages, the government obtains various reasons upon their implementation. In an inequitable market, the particular products and services with the minimal governmental prescriptions are termed to be the price floors. Therefore, assistance is a necessary requisite of the products or services producer. Price Ceiling emerges as the governmental maximum prices prescription regarding specific products or services hence consumer necessarily needs support as they purchase (Piketty, & Goldhammer, 2017).
7. What are the major categories of Federal government spending and revenue and of state/local government spending and revenue?
Federal Spending
It is divided into three categories: 
a) The Mandatory Spending, which covers costs operated and controlled by the laws; 
b) Discretionary Spending and finally; 
c) Debt Services, which are used to pay interest on national debts.
Federal Revenues 
The key foundations are the payroll tax, corporate income tax, individual's income tax, various other revenue sources,  and federal excise taxes. 
Local Government Revenue
In many cases is gathered through, business license tax, individual income tax, changing sources and property tax, and intergovernmental transfers. 
Local Government Spending
Many local government splurges on locally operated schools, street works, local water resources, electricity, and sewage (Brunori, 2007). 
8.How can you use the circular flow diagram to illustrate how the allocation of resources is affected by the government's revenue and expenditure decisions?
All economy around the world, expenditure, production, and government revenues are in most cases achieved through the most vital economy aspects that comprise of the households and the firms. In addition, they both interact with a shared benefits exchange. Accordingly, Income (Y) of a nation flows from one factor to another as the flow of economic transactions. Every new spending (C) is the source of generating new income (Y) and this income (Y) further create new spending (C) for new income (Y). These spending and income, when pass around the macro-economy is called as a circular flow of income.
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