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Capital
All businesses must raise capital that would get used in their operations. The use of target weights can help raise capital for financing operations. Targeted weights influence the efficacy of a corporate financing strategy. The weighted average cost of capital can get determined through debts and investments that need to get done (Gajapath, 2018). The cost of capital gets tricky when there is a need to determine equity. Determining the weights is straightforward since assumptions that all capital comes from either debt or equity get calculated. Target weights allow understanding of costs incurred by values of debts and equity to get undertaken. 
The use of historical weights entails the creation of capital proportions in which new capital gets raised for a new project. A direct link between the project and financing arrangement gets done. A historical weight is the preferred weighting scheme because it allows capital to get accounted for in each project. The amount of capital raised to finance a project can get raised at each stage. Total weights allow the amount of capital raised to perform a project from the start to completion. Financing projects need to get performed through the use of fresh capital at each stage. 
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