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APPROACHES TO COSTING IN E17.15 AND E18.10
Job order costing is a costing approach that allows companies and organizations to bill out the production runs to their clients per specific job. It is significant when creating low volume and unique products which contains the ability of high flexibility in producing the products. For instance, in the example of E.17.15, the Spear custom Furniture bids for the customized manufacture runs. 
Unlike the Spear custom Furniture Company, for example, E18.10, the Automobile floor mat company uses the approach of process costing. Therefore, the approach of process costing is used in companies where there are production runs that are repetitive with high productions and low flexibility. Hence, little room for making variations in the production process. 
The main difference between process cost and job cost system is that job costing system is used in calculating the cost of a contract or a job. On the other hand, a process costing is used in calculating the cost of each involved job process. Also, process costing and job costing have some similarities. First, both of these two approaches have the same goal of determining the cost of a product. Secondly, they both use predetermined overhead rates. Finally, they both have the same cost flows.
However, these two companies can pool all their overhead costs to allocate every cost to the production. By using the activity-based costing, all activities whether direct or indirect are easy to account for. In the long run, it is beneficial since we will acquire an accurate amount for each charge. It is easy for Spear custom Furniture Company for they have very few pools to dive into. Additionally, having accounted for all costs, companies can easily determine the part of the process which is expensive. They can reduce the expense where necessary. 
When using activity-based costing, a company can know the cost per unit hence enable the company to assign the monetary value properly in the correct bookkeeping statement whether the work is finished or it's in progress. However, some companies fail to find the value of switching over to this methodology hence they use the combination of activity-based costing and the traditional approach.
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