[bookmark: _GoBack]The expected return of the portfolio with stock B is 15% (round to one decimal place)
E[Rp] = wAE[RA] + wBE[RB]
= 0.5 ∗ 0.17 + 0.5 ∗ 0.13 = 0.14
= 0.085 + 0.065
= 0.15

The expected return of the portfolio with stock C is 15% (round to one decimal place)
E[Rp] = wAE[RA] + wBE[RB]
= 0.5 ∗ 0.17 + 0.5 ∗ 0.13 = 0.14
= 0.085 + 0.065
= 0.15
The standard deviation of the portfolio with stock B is 40% (round to one decimal place)
σ2A B = w2Aσ2A + w2Bσ2B + 2wAwBρA,BσAσB
= 0.52∗ 0.52 + 0.52∗ 0.42 + 2 ∗ 0.5 ∗ 0.5 ∗ 0.2 ∗ 0.4 ∗ 0.5
= 0.1225

Then, the standard deviation of the portfolio is:
σA B =qσ2A B=√0.1225
= 0.35
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