2






Political stability in Canada





Author
Institutional Affiliation
Instructor
Course code
Date of submission


Referred to as the country’s economic goals, Canada’s economic goals are purposely targeted to create favourable conditions for strong, sustained, long term economic growth that would believably secure Canadians’ quality of life. Some of the country’s economic goals are particularly meant to create sustained conditions that can attract investment by global firms particularly during this competitive age. For this journal discussion, I have chosen political stability as my favourite economic goal for the country. To accelerate the pace of economic development, the country cannot overlook its political situation. Rapid evidence drawn from past research studies indicates that political instability can be considered a bottleneck for overall economic development in many countries (Gayle et al., 2012). Feng (1997) argued that the occurrence of largescale shocks, social unrest and civil wars can potentially impede the economic development of a country. 
Hammed (2018) associates the political instability in most parts of Africa with the increasing poverty and the widespread underdevelopment in the African countries. In microeconomics, opportunity cost refers to the forgone benefits that would have otherwise been obtained from an option not chosen. Uncertainties associated with an unstable political environment may make it difficult for industries to thrive thereby losing the revenue that would have otherwise been obtained from their operations. Economists argue that political instability can potentially result in frequent switches of policies, and create volatility (Aisen & Veiga, 2013). Arguably, such actions may negatively affect the macroeconomic performance of a country thus losing on the potential that would have been realized if these changes were not enacted. In attempting to understand the association between opportunity costs and political instability, economists liken the situation to the foregone returns from productivity, sales and employment.
Canada is seeking to achieve long term political stability over the next years to encourage and maintain its economic competitiveness globally. Stakeholders such as investors are usually concerned about the inflation levels in a country and the propensity of a government to stand the test of times. Government officials are the next level stakeholders involved in shaping the government. Political instability in a country can be measured by the number of cabinet changes during a particular year (Hussain, 2021). Notably, over 50% of changes in cabinet posts may be indicative of remarkable regional differences. As such, government officials, therefore, hold critical power in reducing political uncertainties. In regards to private investments, government policymakers are also considered an essential group of stakeholders. Enacting policies that encourage external investments is key to enhancing economic growth in a country. According to Crespi & Zuniga (2011), political stability in a country assures investors of success because it stimulates competitiveness. 
The government of Canada is today attempting to implement positive policies that are likened to help long term investments and planning to flourish. Arguably the Canadian government is doing just fine to increase the number of firms that grow in Canada, anchoring rich clusters that create goods and contribute to the tax base that would, in turn, improve the quality of life of the Canadian people and support social programs. The policymakers in the country are implementing policies that encourage bold but yet doable public-private partnerships. Economic growth and political instability are interconnected. This means that achieving a higher level of economic investments in a highly unstable environment isn’t easy. Essentially, inconsistent economic policies by the government may also lower investor confidence and are likely to set the foundation for a dwindling economy. 
Today Canada is said to have a mixed economy that appreciates the limited role of the government. It is essential to note that the country’s position on the economic continuum is not however stable because this usually depends on the policies implemented by the political that forms the government. So far, the mixed economic system has proven effective in supporting the economic stability of the country particularly through the negotiation of multinational agreements such as trade agreements that support additional imports and exports into and out of the country. In mixed economic systems such as the one in Canada, free markets exist alongside government intervention. 
A stable government usually proves to be essential in a mixed market economy because governments provide the base conditions needed for efficiency in free markets. In the Canadian economy, even though the production of goods and services can either be public or private, it is important to understand that this is usually done under government regulation. Summarily, it can be noted that in mixed market economies, like in Canada, governments can implement favourable economic policies that enhances investor confidence and sets a likely situation for enhanced economic growth (Ikeda, 2002). 
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