In video 4, how exchange rates work, the narrator claims that china has been criticized for having its currency artificially low
According to the video, why is China doing this? 
[bookmark: _GoBack]China has been making its currency artificially low due to its unstable economy. To avoid a depreciating economy, the country is using a pegged system where the currency is pegged to another currency, which will doesn’t fluctuate from day-to-day. The pegged system helps to avoid market panics and inflationary disaster. Another reason why it’s making its currency artificially low is to control the inflation that’s out of control as well as improve the social status of its citizens by eradicating poverty. By this, China is trying ensure that the locally manufactured products are at a cheap price and foreign products at an expensive rate to have a balance of trade. The artificially low currency thus increases China’s savings and exports in addition to interests obtained from the excessive borrowing it get from other countries. 
Do you agree that China is using artificial means to keep its currency low? 
Yes 
Why or why not
Why:
China is using artificial means to keep its currency low to avoid tariffs from the US government, which will ensure its smooth exports into the US.
 The artificially low currency has made it possible for the prices of products from China, cheap as compared to products from competing and foreign nations, accelerating competition from manufactures against the cheap prices.
The country also uses a pegged system that causes the Chinese Yuan currency not to fluctuate freely against the dollar. It can export more to the US and acquire more dollars, which in turn suppresses the value of the Yuan.
China is using artificial means to keep its currency low to pave its way up the ladder and become the leading trade partner with the largest economy against the US and the same time rescue its population from poverty.
 The artificially low currency ensures that the exports from foreign nations into china are expensive for the citizens. The citizen, therefore, choose their products instead of products from other nations, thus reducing the market levels of foreigners and increasing profits in China. 
Due to this artificial lowering of its currency, there is increased lack transparent, showing, and displaying the value of the Chinese Yuan, which is evidence enough that the Chinese Yuan is highly undervalued. 
The low Yuan has backed increased investment in China’s manufacturing market. It also contributes to a decrease in the manufacturing market in the US, leaving thousands of workers jobless due to the artificially low currency that makes it hard for the US to import its exports into china and increases China Exports into other nations
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