8. Economies of scale are cost benefits or advantages gained by large businesses when production becomes efficient due to decreased production costs per unit good. Production costs are lower since costs are distributed over a large number of commodities. Meanwhile, costs can be both variable and fixed. Normally, the size of business matters when it comes to economies of scale. This to mean, large business enjoy more economies of scale than small business.  
24. 
Clinic Visits = 2 + 0.0001* Income - 0.08* Price					
		At Price of $50 equation changes to following:					
		Clinic Visits = 2 + 0.0001* Income - 0.08* 50					
		Clinic Visits = 0.0001* Income - 2						
											
	Using above equation Clinic visits for different income group can be calculated as follows:	
		Income	Clinic Visits							
		$40,000	0								
		$100,000	8								
		$80,000	6								
		$20,000	2								
											
[bookmark: _GoBack]		Hence customers with income of $40,000 will buy no visits 
