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Company’s liquidity
The company has experienced very bad liquidity ratios that have caused a decrease in profits over the years. The company has experienced very poor quick ration, and current ratios that need to be addressed quickly to enable the country to maintain is operating cost and activities. Liquidity ratios are metrics used to decide the ability of debtors to meet their current debts. This happens with minimal external capital. They are vital as they measure the ability of a company to pay debts while maintaining their margins. The liquidity of a company is quite crucial as it determines the strength of the company to function normally. When a company experiences bad liquidity ratios, the company is at high risk of failing to meet its current debt obligations. This may result to constrain in operations. This has been the most significant trend that the company has experienced that has caused a decrease in its profits and losing its margins (Kandasamy 2018).
Company assessments are done using comparative data and liquidity ratios acquired through calculations of the incomes earned by the company. If a company is experiencing bad liquidity ratios, it can deviate from these trends by retaining some of its profits earned from the efforts of the company. The amount paid out to shareholders can be retained in the company to boost its ability to pay current debt obligations and thus alleviate its liquidity ratios. The shareholders can get their dividends later after the company assumes its financial stability. As such, higher liquidity ratios are favorable as compared to liquidity results. Also, the company can alleviate its liquidity by maintaining its clients and persuading more customers to buy its products. This will reinforce the business systems of the company and thus record more sales. In return, more profits will be recorded and thus lifting the company's financial ability. Another action that a company can take to improve its liquidity is to avoid spoilage and wastage. Improving its production to meet the market requirements will make the company avoid unnecessary spoilage that causes losses to the company (Muslih et al. 2019).  All these actions aimed at improving the financial stability of the company and thus avoid lousy liquidity ratios.  
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