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Contracts
[bookmark: _GoBack]Contracts are so important in business life because they provide an outline of the expectations of both parties involved in transactions. Usually, contracts bind business transactions legally and can serve as future reference. In the event of a misunderstanding, contracts can serve as proof. When entering a contract, there must be consent, mutual acceptance and understanding, and this calls for thinking before entering into informal contract. Also, even on an informal contract between two parties it is intended to be formal but without a witness of a government agency, it is important one thinks of its content to get the understanding. Arguably there are some situations when one might enter or sign a contract without understanding it and the terms as well. One can do several things to avoid entering into contracts that are not understandable without opting out on what they need and want. At first, the general rule is that failure to read contracts does not mean one is obligated to ignore what is stated in the contract. Therefore reading the contents of the contract is essential. It is also important to be aware of what contracts they enter. When signing a contract legally, one is expected to have read the provisions and understood that they are binding to everyone.
