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1. Total period cost
	Particulars
	Cost ($)

	 Direct materials
	

	Raw material balance b/d
	2000

	Add raw materials purchased
	10000

	Less raw material balance c/d
	(4000)

	Raw material used
	8000

	Direct labor
	40000

	Prime cost
	               48000

	Add Factory Overheads
	

	Factory depreciation
	2000

	Indirect material used
	4000

	Indirect labor 
	15000

	Factory rent
	4000

	Total overheads
	               25000

	Add WIP b/d
	               25000

	Less WIP balance c/d
	               (18000)

	Total cost of production for period
	               80000



2. Raw material used $8000
3. Cost of goods manufactured = $ 80000
4. Product cost per unit $80000/10000 =$8
5.   Cost of goods sold $8*9000= $72000




6. Net operating income
Sales ($25*9000)          $225000
Less cost of sales          ($72000)
Less other costs
Factory overhead         ($25000)
 Operating income     $128000









Brown Company
	Direct material
	Cost ($)

	Raw material balance b/d
	27000

	Add material purchased
	21000

	Less material balance c/d
	(24500)

	Total direct material
	             23500

	Direct labor
	            30000

	Prime cost
	            53500

	Factory overheads
	

	Indirect labor
	3000

	Indirect materials
	2500

	Factory equipment depreciation
	2000

	Factory utilities
	200

	Total factory overhead
	          7700

	Add WIP balance b/d
	          25000

	Less WIP balance c/d
	          (29000)

	Cost of production
	          57200




7. Direct material used = $53500
8. Cost of goods manufactured/cost of production= $57200
9. Cost of goods sold= $64200
10.
                       
	                  BROWN COMPANY
                       	 INCOME STATEMENT
	
	$

	Sales 
	                        150000

	Less  cost of sales
	

	Finished goods balance b/d
	22000

	Cost of production
	57200

	Less finished goods balance c/d
	(15000)

	Total cost of sales
	                      (64200)

	Gross profit
	                       85800

	Less expenses
	

	Office supplies expense
	100

	Office equipment depreciation 
	750

	Administration expenses
	20000

	Office utilities
	200

	Marketing expenses
	2500

	Sales expense
	1500

	Total expenses
	                       (25050)

	Net profit
	                        60750






