Country Analysis Project: Part C

Economy (20 points)

Using Saudi Arabia and Taiwan, go to globaledge.msu.edu You may also go to cia.gov Factbook pages to research your countries. Please make sure you include tables and graphs from your research for each country.
	Indicator/Country
	Saudi Arabia
	Taiwan

	Current Account Balance
	$15.23 billion
	$82.88 billion

	Inflation
	-0.9%
	1.1%

	Manufacturing added value
	12.87
	9

	GDP growth
	-0.9%
	2.9%

	GDP per capita PPP
	$54,500
	$50, 500



1. Describe the Economy
Saudi Arabia
a. Describe the economy (using the CIA Factbook) for Country 1 (5 points) and provide table for the following economic indicators: (5 points)
i. Current Account Balance $15.23 billion
ii. Inflation: -0.9%
iii. Manufacturing Value Added: 12.87
iv. GDP Growth: -0.9%
v. GDP per capita, PPP: $54,500
[bookmark: _gjdgxs]         Taiwan
b. Describe the economy (using the CIA Factbook) for Country 2 (5 points) and provide table for the following economic indicators: (5 points)
i. Current Account Balance: $82.88 billion
ii. Inflation: 1.1%
iii. Manufacturing Value Added: 9
iv. GDP Growth: 2.9%
v. GDP per capita, PPP: $50,500
The economic condition of Taiwan is more positive than that of Saudi Arabia. The growth rate of Saudi Arabia is way lower than that of Taiwan. This indicates a healthy economy that can accommodate more investments more foreign funds. The current account balance of Taiwan is higher than that of Saudi Arabia. Taiwan is therefore more suited to sustain economic growth for a long time as opposed to Saudi Arabia which can fall into economic turmoil any time.

Infrastructure (20 points)
	Country/Indicator
	Saudi Arabia
	Taiwan

	Mobile cellular subscriptions
	40,210,965
	28, 777, 408

	Total Road Network
	221,372 km
	20,000km

	Rail lines
	5410km
	1613km

	Transport: air traffic passengers
	32,778,827
	68 million 

	Internet users
	20,768,456 million
	20.601 million



2. For each country, look up the following Infrastructure determinants –
a. mobile cellular subscriptions; Saudi Arabia 40,210,965; Taiwan 28,777,408
b. Roads, total network;
Saudi Arabia,   221372 ; Taiwan,   20,000 km
c. Rail lines; Saudi Arabia 5410 km Taiwan, 1613 km
d. Transport; and Saudi Arabia air traffic passengers for registered carriers 32,778,827; Taiwan 68 million.
e. Internet Users. Saudi Arabia, 20,768,456; Taiwan, 20.601 million

[bookmark: _GoBack]Do not just supply this information in the form of tables and graphs, also explain why infrastructure is important to FDI.
Infrastructure is the basic requirement in making investments. All investors need to get workable road networks, railways, air transport, internet connectivity, support infrastructures. These important blocks are essential in stimulating growth and encouraging the success of business. Business therefor invest where they expect success and return for money spent. An essential requirement for economic growth is the building of key infrastructural projects.
a. Saudi Arabia – why is infrastructure important (5 points) and indicators tables and or graphs (5 points)
Transport is important in Saudi Arabia because it determines the flow of oil goods and services from the oil fields to the export market. The oil industry is the backbone of Saudi Arabia. Transporting the commodity is essential. Also transport is important for people engaging in education and trade activities.
b. Taiwan why is infrastructure important (5 points) and indicators tables and or graphs (5 points)
Taiwan has fleets of cargo containers, merchandises and human beings moving from place to place to aid the local and foreign trade industry. The transport industry is very essential for the success of Taiwan. It connects very essential aspects of the economy making them country reliable for local and international business. 
HINT: In order to properly compare these numbers, you may want to scale these numbers per capita - divide each infrastructure indicator by population. The population is on the CIA Factbook.
Investment Potential (20 points)

3. Overall, what is your group’s informed opinion as to how receptive your countries are to FDI?
a. Which country, of the pair, is the most receptive? Provide a well-reasoned argument using the evidence presented in Projects Part A, Part B, the Economics and the Infrastructure parts of this project.
Taiwan is the most receptive country for between the two for FDI. Taiwan has a vast rail network per capita. The economy has positive indicators and a higher per capita income rate. It provides more free business opportunities for potential investors. Internet connections are higher than those of Saudi Arabia. Businesses can therefore use the established infrastructure to further their direct investments. Better communication is important in making investments in the age of technological development and advancement. The economy of Saudi Arabia is quite strict with freedoms or different groups of people not guaranteed. The government has excessive direct attachment to business hence limiting the possibilities of direct investments. 
b. Saudi Arabia  – well-reasoned argument (4 points), and data from Part A (2 points), Part B (2 points), and Part C (2 points)
With a GDP growth rate of -0.9% Saudi Arabia is not very favorable for FDI. The economy is shrinking and indicators are pointing to the wrong direction. It is therefore hard to make investments in the country. Also the connection between intent penetration and investments favor Taiwan more than Saudi Arabia.
c. Taiwan well-reasoned argument (4 points), and data from Part A (2 points), Part B (2 points), and Part C (2 points)
Taiwan GDP growth rate is at 2.9%. the economy is growing towards the right direction and the indicators are positive. Investors will probably bank on investing here because of the improving economy. There will be need to increase communication hence the high intent connectivity ratios are essential for investment in Taiwan The infrastructure network of Taiwan is better than that of Saudi Arabia. Investors like investing where infrastructure is established because they are assured of success.  
