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[bookmark: _GoBack]Products and services which are generated locally and sold overseas are known as exports. It can also be defined as sales of locally manufactured services and goods to citizens abroad. Imports are the buying of services and products made abroad by the local citizens (Cohen, 2019). They are also defined as products and services manufactured overseas and locally sold. The trade balance can be defined as the difference between the values of a country's net exports and the benefits of the nation's net imports.
Balance of trade = exports value – imports value. 
Net exports = total exports – total imports
(1) Learners in Prague congregate to watch the newest movies from Hollywood:
Dutch students travel to the US to consume US-made films (Cohen, 2019). This is an export of services from the US perspective, which will increase exports. Imports remaining unchanged, this will increase net exports.
(2) Mrs. Jones in Philadelphia buys a new Volvo:
A US resident purchasing a Swedish made (Volvo) car is an import of a good from the US perspective, which will increase imports (Cohen, 2019). Exports remaining unchanged, this will decrease net exports.
(3) Student bookshops at the University of Oxford University in the U.K sellcopies of a U.S. printed/authored textbook:
Sale of US-made books in England is an export of goods from the US perspective, which will increase exports (Cohen, 2019). Imports remaining unchanged, this will increase net exports.
(4) Canadian citizens shop at stores in northern Vermont to evade the levies of Canadian sales:
Sale of US-made goods to a Canadian is an export of products from the US perspective, which will increase exports (Cohen, 2019). Imports remaining unchanged, this will increase net exports.
(5) An art professor from the U.S spends the summer exploring galleries in Europe:
A US resident purchasing tourism services in Europe is an import of services from the US perspective, which will increase imports. Exports remaining unchanged, this will decrease net exports.
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