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Two types of demand
There are two types of demand, the dependent demand, and the independent demand. Independent demand refers to the demand that is specifically for finished products. Independent demand does not depend on the demand for other demands. These products are directly sold off to the customers (Baldwin & Klemperer, 2019). For instance, if a company makes and sells beds, the demand for beds is not dependent on anything else. The same company could also be selling mattresses as independent products. The other type of demand is dependent demand. This type of demand is based on the assumption that the demand for the parts of a product is dependent on the number of end items being produced. In a sense, dependent demand is usually derived from finished products. For example, a company making beds would need plywood, hinges, nails, and wood. The demand for these items is dependent on the number of beds the company intends to make. 
The effect of scheduling on demand
Scheduling refers to a concept of production where products are only when there is a demand. Scheduling can be used to make demand curves (Monyei & Adewumi, 2018). The resultant curve derived from demand scheduling describes the relationship between the product's price and the quantity demanded. Scheduling allows economists to predict the quantity demanded at particular prices. This reveals the price elasticity. By using demand scheduling, a business organization can determine the demand trends either during high or low footfall. Similarly, scheduling also helps the management in gaps in their sales. 


Bill of materials
[bookmark: _GoBack]A bill of a material refers to a list of raw materials, sub-assemblies, sub-components, parts, and the quantities needed to make an end product. In a nutshell, a bill of materials is a complete list of items required to build a product (Wang et al., 2018). Taking, for example, a vehicle manufacturing company, the bill of materials to build one car would include; wheels, tires, brakes, seats, steering, and metal sheets for building the body. These would include the quantities required of each component and their costs. 












References
Baldwin, E., & Klemperer, P. (2019). Understanding preferences: "demand types," and the existence of equilibrium with indivisibilities. Econometrica, 87(3), 867-932. 
Monyei, C. G., & Adewumi, A. O. (2018). Integration of demand-side and supply-side energy management resources for optimal scheduling of demand response loads–South Africa in focus. Electric Power Systems Research, 158, 92-104.
Wang, Y., Ma, S., Huang, F., Lu, W., & Chen, Y. (2018, October). An In-Depth Benchmarking Study on Bill of Materials for High-End Manufacturing. International Conference on Conceptual Modeling (pp. 75-90). Springer, Cham.

