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1. What is the purpose of a bank reconciliation?
               Bank reconciliation is used in the comparison of a company’s records and the bank records to check to see if there are any cash transactions differences between the two records. Therefore, bank reconciliation is purposed at comparing cash book records and bank statements to make sure that withdrawals, direct deposits into the bank, cash deposits, and any other financial transactions are orderly and void of theft.
2. What type of internal controls must be put in place to avoid this type of theft?
               The type of internal controls that must be put in place to curb cash fraud is the internal controls that insist on thoroughly checking the business’s payments and receipts in the cash book and comparing them with transactions in the bank statements.
3. How may the incorrect sheet adversely affect the sale of the business? In other words, how might this error harm Jones and the potential investors?
               The potential investors will be discouraged from buying the business because the unbalanced sheets are an indication that Jones’ property is generating less money. Through a method known as the cash generation method, the property will be valued less than its original value by the investors due to the cash fraud and this will be a great loss to Ted Jones. 
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