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Discussion One
My choice of funding is debt from family members and friends.
	Debts and equity from family members and friends are the most appropriate funding source for any business, be it an existing or a start-up business. The choice to go for this type of funding has been a result of weighing the risks and benefits associated with this kind of funding. Borrowing from friends and family members allows the entrepreneur to negotiate the various terms associated with the funds offered from this source. On this aspect, the person can negotiate conducive interest rates based on the agreement, flexible payment period, and no complicated process of application like security or guarantor (Rupeika-Apoga, & Saksonova, 2018). The ease of obtaining funds from this source, in my opinion, makes it the most conducive amongst other sources available. 
Three of my colleagues opted for debt from financial institutions.
	The colleague failed to weigh on the demands stipulated by these financial institutions before they can extend any form of funding. Loans from bank institutions are subject to strict adherence to terms and conditions set by the institution. These terms may include: fixed interest rates charged by these banks which means that they will have to repay the debt at far much higher interest rates as compared to me, the payment period in most cases is fixed, which is a disadvantage to them, and also financial institutions demand security before they can award any form of a loan (Eisenshmidt & Smets, 2019). Also, in case they encounter challenges in the course of the business, there are few chances that they can re-negotiate the loan terms without penalties.  There are also those qualifications that one has to meet to qualify for a loan lie credit score. If you fail to meet the set threshold, you automatically get disqualified. Therefore, the strict terms set by banks/financial institutions make it less attractive. 

Link https://www.brex.com/blog/family-and-friends-funding/
Discussion Two
Based on the analysis of the balance sheet, it is apparent that this organization’s capital consists of various key variables. The composition of this organization’s capital reveals the importance of debts as sources of funds for business. For instance, this organization has a current portion of long-term debt of $120 104. This implies that this organization values debts as sources of finance. Generally, it can be concluded that this organization has stable and diverse sources of financing. Apart from debts, this organization is funded by equity from shareholders. Therefore, the organization is able to carry its day-to-day activities without major financial crises. 
In analyzing this organization’s capital structure, it is evident that debts and equity are the main aspects of the balance sheet that can be used to assess the effectiveness of its capital structure (Muhammad et a., 2020). Following the calculations, this organization has a long-term debt of $1,263,900. This organization also has shareholders’ equity of $2,140,600. Based on these calculations, the main risk that this entrepreneur is likely to experience is based on the widening debt margin. It is apparent that this organization has a larger debt that is almost matching the level of shareholders’ equity. Therefore, this organization should not purely depend on large debts for financing. 
Based on the composition of the organization’s capital, it can be concluded that this organization has a healthy financing structure. It is crucial to note that a business that has a high level of equity and a low level of debt is normally deemed as an institution with a healthy financing system. This is evidence of investment quality because shareholders can easily receive their capital back when the company is liquidated. Therefore, equity is a source of financing that carries the day in this business. 

https://www.investopedia.com/articles/basics/06/capitalstructure.asp
The above is a link to an article that supports my analysis and conclusion.     
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