3




Finance Discussion
Student’s Name
Course Department, Institution
Course Code, Course Name
Instructor’s Name
Date








Finance Discussion
1. There will be a total of $ 11, 254.16 {(1.85 /(6%/ 365) }endless inheritable subscription of the company daily, making the deal to be considered good based on what the company will be giving out as interest compounded annually instead of spending the amount on Starbucks. But this may look insane for people who do not take coffee daily like me! The subscriptions will be able to pay for itself in the future to avoid an increase in price due to inflation.
2. The number of companies paying dividends has reduced as compared to the 20th century.  Most of the companies are aiming at investing profit in expanding in the competitive market. The investors preferring cash value will sell their shares. The decision of the management to pay dividends is not considered as shareholders can use the result of the dividend to sell shares, thus determining the period for receiving cash (Munzhelele,  Wolman’s & Hall, 2021). 
3. There should be a reaction between the value consequences of a dividend change and stock price before declaring the dividend in an effective and efficient market. This is due to the effects of the firm indicating the changes in the dividend and effective investors reacting based on the advance information. If there is a positive change, there will be an increased impact on the firm's capital gain and total return; otherwise, the company will be going at a loss. The total return will entail both the capital and dividend gain. 



Reference
[bookmark: _GoBack]Munzhelele, N. F., Wolmarans, H., & Hall, J. (2021). Corporate life cycle and dividend payout: A panel data analysis of companies in an emerging market. Journal of Economic and Financial Sciences, 14(1), 9.
