




100 CHAPTER FOURTEEN 

companies that didn't want to hand over one-third or more of their profits 
to the tax collector. 

The combination of lower corporate tax rates and tax breaks on 
research and development induced hundreds of multinational corpora­
tions to begin operations in Ireland. They brought with them hundreds 
of thousands of new jobs (and this to a nation of only four million resi­
dents), and Ireland quickly became number one among the European 
Union's fifteen original members in being home to companies that con­
duct research and development. And tax revenues of the Irish govern­
ment? Well, despite the drastic cut in tax rates, tax revenues actually 
soared to levels never seen before. Indeed, measured as a share of gross 
domestic product, Ireland soon collected 50 percent more tax revenues 
out of corporate profits than America did, despite Ireland's lower tax rate. 

The lesson of our story is simple. It is true that "nothing in life is 
certain but death and taxes." But it is equally true that higher tax rates 
don't always mean higher tax revenues. This is a lesson that politicians 
can ignore only at their own peril. 


