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Observably, in capitalist economies, private entities hold and control the essential factors of production. In these economies, competition remains the driving force of innovation as individuals strive to create and accomplish goals efficiently consequently maximizing their outputs (Mahler & Katz, 1998). Arguably, to maximize outputs, the owners of the factors of production may provide incentives to their employees. However, it is essential to understand that, capitalism requires a free market like in the US economy that is basically controlled by the laws of demand and supply. It is important to understand that economy refers to the social institutions through which goods and services are managed, in this sense, the owners of the factors of production in the capitalist economies can distribute goods through their companies to meet the essential needs of the people.
[bookmark: _GoBack]Also, it is worth noting that even though the consumers and the producers hold much of the power in the capitalist economies with most of their decisions moulding the economy, the government also has a powerful effect on the economy and may provide direct and indirect assistance to help in regulating the economy (USA Embassy, 2020). For instance, the federal government provides the business and corporations with the required security and runs various programs that are designed to help workers develop workplace skills and find jobs. Similarly, the government may also provide direct assistance to businesses and individuals. In a sense, the government may offer low-interest loans to companies and provide support to individuals who cannot adequately care for themselves. 



America is generally considered a capitalist economy, however, social securities financed by the government have been a major component of the economy (Mahler & Katz, 1998). The federal and state governments jointly provide welfare grants to support low-income parents with children.  Programs such as the temporary assistance for needy families, providing financial assistance and related support to the needy families are part of the government's initiatives to support and leverage the capitalist economy. In essence, such programs may be viewed as intervening approaches to end poverty and inequality in the capitalist economy. 
Socialism on the hand refers to an economy where the factors of production are publicly held via the state. It is essential to note that in socialist economies, every individual work to produce wealth which in turn is distributed to every other member of the society. The government decides the mechanism through which the accumulated wealth is distributed. Although the temporary assistance for needy families requires applicants to be unemployed or underemployed with little or no income and may be viewed as a strategy by the government to ensure equal distribution of wealth among the people, the distribution is especially out of the government's goodwill to assist its people (United States Government). 
In conclusion, it can be argued that the economy of the US blends both aspects of the capitalist economies and social economies (Ross, 2020), but the economy still leans heavily on the capitalist side with the market a free ground where the government also acts as a regulator. Also, this can as well be viewed as the role played by the government in the allocation of disposable income in capitalist economies. For instance, TANF has no minimum federal eligibility standards as it would have been in a socialist economy and states have the power to erect barriers to TANF cash assistance (Congressional Research Service, 2020). 
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