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How can economies of scale benefit you as a customer, as a society, as a whole? Can the taxicab industry, in large cities, be subject to significant economies of scale? Are ride-sharing services, such as Uber and Lyft, able to take advantage of economies of scale? How or why not?
Economies of scale are a situation where the unit cost of production decreases as the output increases. Economies of scale are a benefit to a customer since the customer enjoys increased items at low price thus increasing the profits. On the other hand, the society benefits from improved competition. In that, the competitors may come up with goods that are rare to find ensuring the society get access to a variety of products. However, as a whole, economies of scale bring about affordable fees, increased productivity and increased profits.
Economies of scale happen when a company can increase its productivity at decrease cost per unit. Therefore, the taxicab industry in large cities is subject to significant economies of scale since there are various firms in this operation which are distinguished by the color painted on the taxi. Therefore, large cities tend to be highly populated hence the taxicab services are high. Hence, increased in demand will lead to the firm expanding to meet the demand of the society.
Ride-sharing services can take benefits of economies of scale since the service industry provides a unique work depending on one's skill. Economies of scale in the service industry refer to the situation where a business can reduce its costs as a result of standardization and production size. If there are bulk orders, then the ride service sharing will enjoy the advantages of economies of scale. Also, through improved technology, the ride service companies can reach to a lot of potential customers at minimal costs thus enjoying the economies of scale.
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