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BestCare Health Insurer Statement of Operations,
Year Ended June 30, 2016 in Thousands)
Revenue

Healthcare premiums. s26682
Fees and other revenue 1689
Netinvestment income. 22

Total evenues. samen

Bensfts and expenses
Healthare costs 3554
Operating expenses

Selling expenses 3963

General and administrative 7893

expenses

Interest expense 385
Total expenses Sa7.305

Netincome s e
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BestCare Health Insurer Balance
Sheet,June 30, 2016 (n Thousands)
ASSETS
Cashand cash equivalents 2737
Net premiums receivable 821
Other current assets
Totalcurrent assets
Long term investments.
Net property and equipment
Totalassets
LIABILITIES AND EQUITY
Healthcare costspayable
Accrued expenses
Unearmed premiums.
Totalcurrent iabites
Long term debt
Tota abltes
Equiy
Tota abltes and equity
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2. Perform a DuPont analysis on BestCare. Assume that the sector average ratos are as folowi:
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Total margin 38%
Total asset turnover 21
Equity multiplier 32
Return on equity 25.5%
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b, Calculate and interpret the following ratios for BestCare.
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Sector Average

Return on assets

Current ratio

DCOH (assume depreciation expense is $367)
Average collection period

Debt ratio

Debt-to-equity ratio

Times interest eamed ratio

Fixed-asset turnover ratio

8.0%
13
41 days
7 days.
69%
22
28
185




