ECON236  Preliminary Review Questions (West F’21)

· What is globalization?  What are the 3 waves of globalization? What are the pros and cons of globalization? What is economic openness and how is it measured.

· What is meant by trade liberalization? trade protectionism? What are the benefits of free trade Including static and dynamic gains from trade? What are the arguments in favor of protectionism?

· Using constant slope production possibilities curves, be able to calculate the absolute and comparative advantage in the two-country case. Show the range of reciprocal terms of trade and the static gains from trade for both countries.

· What is meant by the ‘dynamic gain’ from trade. Cite and explain several of the the dynamic gains.

· Draw and explain the logic and details of the globalization ‘whack-a-mole’ example I developed in class.

· What are the names and functions of the major supranational institutions who trace their beginnings to the Bretton Woods meetings in 1944. Which one took until 1995 to ‘get off the ground’ and why?

· Explain the contributions to economic theory advanced by the classical economists, Adam Smith, David Ricardo, John Stuart Mill. 

· [bookmark: _GoBack]What was the contribution of Hecksher–Ohlin?  Explain Factor Endowment Theory and how it not only impacts comparative advantage but income distribution. What was the Leontieff Paradox? What lessons are gained from this?

· List and explain some of the contributions to ‘new trade theory’, e.g. economies of scale, intra industry trade, life cycle, overlapping demand. What is meant by ‘dynamic comparative advantage’ and ‘industrial policy, outsourcing/offshoring, reshoring?’

· What are the impacts of regulation (e.g. environmental, human rights). Why are environmental regulations (e.g. The Paris Agreement) controversial in trade? How do transportation costs impact trade and what innovations have been impacting the movement of goods and services around the world?

· Free Trade is often described as a win-win situation. How is that true? Are there ‘losers’ with trade. How does trade impact wages and income disparity?





