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Household Chores Related To the Law of Comparative Advantage
My brother is good at cleaning the dishes, cooking and is also fast in vacuum cleaning. However, I am good only at vacuum cleaning, but I take much time doing it, which is not cost-effective. Therefore we both decide to share the chores. Although I am not good at cleaning or cooking, I choose to do it, as my brother vacuum cleans the house as he will do it faster; thus, it is cost-effective. It is more productive for my brother to vacuum clean the house as he does it more quickly.
The second example of a household chore related to comparative advantage is in mowing the lawn and doing laundry. My brother can mow the lawn in ten minutes, while in my case, I take more than ten minutes. My brother also takes three hours to do the laundry while I take four hours. My brother has an absolute advantage in mowing the lawn and doing laundry. However I have a comparative advantage in doing laundry since in all the loads the laundry takes the same amount of time as 12 loads, but for the case of my brother, he takes time worth 18 loads.
Absolute Advantage
The division of labour works internationally the same way it does nationally (Schumacher, 2012). In an absolute advantage scenario, a country chooses to specialize in producing certain goods, while importing other goods from abroad. Every state decides to control their industry in such a manner that they have an absolute advantage over their neighbouring countries. In absolute advantage, a country specializes in exporting those commodities that are cheaper to produce. An example of a country that has an absolute advantage over another country is India. India has an absolute advantage over the Philippines. India enjoys vast labour force and low cost of labour which makes it easier to have an operating call centre than establishing one in the Philippines.
Countries engage in commercial trade to make an economic profit. Countries also engage in commercial trade in a situation when they need to take delivery of the commodity to use in their production process. An example of a commercial business is car manufacturers. The car manufacturers require taking delivery of steel or oil refiners that need delivery of crude oil to produce some gasoline.
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