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[bookmark: _GoBack]After analyzing various articles on simple vs. compound interest, I finally got a better understanding of the two concepts. Based on Kieso, D., Weygandt, J., & Warfield, T. (2013) article, (link attached) https://www.calcxml.com/do/article?id=454918963&cat=saving, simple interest, is computed on the principal amount only and is generally the return on the principal for one time. This interest rate is calculated by taking the principal amount and multiplying it by the interest rate for a single rate and then multiplying this by the number of periods. On the other hand, compound interest can be calculated on the principal amount or any interest received that's yet to be withdrawn or paid and is generally the return on the amount of the principal for about two or more periods 
Assuming I were an investor, I would prefer to receive compound interest. The reasoning behind this is because the interest is compounded based on my initial investment plus any interest earned on that original investment. If I were to receive simple interest, the interest received would be calculated on only the principal and would not include any interest on the interest already received. I would want my investment computed using compound interest because it uses the accumulated balance in my account. Compound interest is advantageous within investing because it allows your money to grow rapidly than it would use simple interest (Simple and Compound Interest, N.d.). The longer my investment amount is allowed to compound interest, the quicker it will increase, and the higher my returns will be. In this type of case, "time is money" (Simple and Compound Interest, n.d.).
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